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FORZWORD 


In the sweltering weather which has been afflicting their country, 
Spaniards must have recalled the proverb which says that Madrid has nine 
months of winter (invierno) and three months of Hell (infierno), and hoped 
that the three months would soon be overe Mr. McCarran of Nevada has con= 
tinued to push for a number of things, including help to Franco Spain, which 
from the vantage~point of Nevada seem desiderata. Government by pressure—bloc 
is exemplified in the support he is receiving from certain southemsenators, 
who judge the most complicated issues in terms of cotton. Portugal, which 
had been enjoying a war-born prosperity, is faced with an economic crisis 
caused in part by the behavior: of sardines, who are doubtless innocent of 
any political arriére-pensée. The other cause of the Portuguese crisis, the 
imposition of high tariffs on Portuguese cork by Spain, may more properly be 
studied to discover the motivation. Was it simply a desire to protect 
Spanish currency, or is some rift in the Iberian guitarre the cause of this 
discord? 


The recent Mexican elections confirmed the privileged position of the 
official Partido Revolucionario Institucional, which has made Benito Judrez 
into its totem. The Tnited States secms to have reached & stage of intellec- 
tual maturity in which it can study its national heroes scientifically, but 
unfortunately in Latin America national heroes still provoke heated disputes 
and romantic oratory. Perhaps the issues for which they fought are still 
not settled. Meanwhile, the Spanish republicans seem to be making the mis~ 
take of alienating the United States, although they would claim that they 
have been provoked by certain groups within the United Statese The 
hypertrophic enthusiasm for sports so characteristic of U.S. universities is 
not shared by Mexican students, who staged in Morelia a riot against the use 
of funds to build a super=stadiun. 


Guatemala has discredited itself with a bloody civil war which seems 
clearly to have been the result of personal rivalries within the government 
Clique. Spanish America will not come of age until it rids itself of the 
baneful habit of plotting within the small groups which control the destinies 
of their nations. After years of dictatorship, Honduras is happily entering 
a democratic phase. It is to be sinccrely hoped that the roseate hues of 
this dawn do not soon pass away, the fate of democratic regimes in many other 
Hispanic countries. Costa Rica seems to be recovering its traditional public 
stability, but the state of constant political exacerbation in which Panama 
lives continues as before. 


Thanks to active efforts on the part of the Venezuelan government, 
statues of Simén Bolfvar are increasing in number throughout the Western 
Hemisphere, and partly because of this iconographic campaign he is becoming 
the symbol of all Spanish America. San Martin seems to have been left far 
behind in the race. In addition to the recent statues of Bolfvar erected in 
Mexico City and Missouri, one has been authorized in Washington, D.C. 
Despite a cabinet change, the Venezuelan Junta seems to be enjoying 4 rela~ 
tively peaceful life. Relations with Colombia were troubled slightly by 2 
war among Indian tribes of the Goajira peninsula, a war which moved back and 
forth over the international frontier. Colombia is the first nation in 
Latin America selected as a beneficiary under point four of the Truman 
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program. Probably the intention of the U.S. government is to strengthen a 
distinguished democracy caught between two military juntas. In Ecuador, 
democratic President Galo Plaza lived through two insignificant revolution- 
ary plotse 


Despite difficulties in justifying its legal position, the Peruvian 
Junta has maintained order, and the international trade position of Peru 
seems to have improved slightly. The same unfortunately cannot be said of 
the international trade of Chile, on account of the fall in the price of 
coppers Moreover, the position of Chile would be weakened still further 
if Nevada, personified in Senator McCarran, should succeed in imposing a 
duty on copper imported into the United States. Bolivia seems to be re- 
covering from its recent uprising, but, like Chile, it is still caught 
between the pincers of undemocratic powers. 


It is ironic that only Argentina, never a bulwark of Panamericanisn, 
should be the only bencficiary of the somewhat fantastic American Commission 
on Dependent Territories, which the United States wisely refused to join and 
which fortunately has only advisory powerse All other claims to dependent 
territories resulted in an impasse; only Argentina succeeded in gaining 
formal approval of its claim to the Falkland Islands. The eloquence dis~ 
played has happily little relationship with ihternational realities. The 
United States has no intercst in the transfer of these islands from an ally, 
virtually a satellite, all of whose ocean’ bases are at the disposal of the 
United States, to a country which would thereby gaih complete control of the 
passage around Cape Horn, a control which might be of vital concern should 
the United States build warships too big for the Panama Canal. 


United States relations with democratic Uruguay, traditionally friendly, 
have been disturbed in the last month by the confused story of a meat contract. 
If any significance is to be attached to this story, it is not certain whether 
the episode was caused by lack of coordination between the American Army and 
the State Department, or by the rivalry between elements wishing to continue 
the Blue-Book troatment for Argentina and those wishing to court its favors. 
Some sources attribute the trouble to Argentine machinations. Meanwhile, 
Paraguay seems to be enjoying peace and has reestablished relations with 


Uruguay. 


Brazil is still struggling with its dollar shortage and is trying not 
too successfully to cut down its imports from the dollar area. The government 
is trying seriously to develop the country's oil industry, but it is possible 
that it does not realize the long-term dangers in the decline of coffee- 
production, the main source of dollars. By and large, however, Brazil would 
seem to be displaying more reasonableness in trying to solve its economic 
problems than most of the other Latin American countries. 


Cuban politics have entered a state of lull, with sugar still the nat- 
ional cynosure. President istimé of Haiti is enjoying the summer calm of 
politics, and President Trujillo of the Dominican Republic has had no worse 
worry than the story of a fantastic plot to bomb his capital from Miami. 
Governor Luis Mifioz Marfn of Puerto Rico has just completed a successful 
visit to the United States. 


THES IBERIAN PENINSULA 


SPAIN 


A prolonged heatwave, in conjunction with the severest drouth in 30 years, 
has troubled Spain during the month of July. Seville reported a high of 123°F. 
one day, and in cities all over Spain people have taken to the streets and parks 
at night seeking relief. The intense heat has served to emphasize the very 
serious economic results of the extended drouth. Water supplies, both for 
irrigation and electric power, have been reduced to a critical level. The dbro 
and Tajo rivers, two of Spain's largest, are so low that they may be waded, and 
La Pata reservoir in Zaragoza is currently being used as a football field. 
Rationing of electricity has been instituted everywhere. In Madrid, display 
lighting has been forbidden, industrial consumers limited to 35% of normal use, 
and even essential public services curtailed to 80% of their usual consumption. 
In Catalonia the rationing has been oven more severe, with some of the Barcelona 
textile plants receiving enough current for but one day's operation per week. 
Insult was added to injury when electric rates were increased, 5% for industry 
and 15% for domestic uscrs, on July 26. 


The effects of the drouth have been evident in the crop reports. With the 
exception of potatoes, all crops have been greatly reduced, cereal grains being 
particularly hard hit. Because of a shortage of feed, meat animals’ have beon 
moving to market in large numbers, reducing prices for the present but predict= 
ing a shortage for the fall and winter. In Saragoza, the heart of the drouth- 
stricken area, the governor has distributed 198 million pesetas among 31 villages 
in compensation for losses estimated at 300 million pesetas. About the only 
good news that desiccated, overheated Spaniards heard during the month was that 
the brewers had obtained their price increases and that beer would be on sale 
again soone 


Spain's hopes for foreign economic aid were boosted when Senator Pat 
McCarran managed to earmark $50 million of Marshall Plan funds for Spain as 
the E.C,A. appropriations bill passed through the Senate Appropriations Com- 
mitteee HeC.A. Administrator Paul Hoffman and Secretary of State Dean Acheson 
immediately protested on the grounds that such a measure would violate the 
principle of Buropean initiative, but President Truman, though not in favor of 
the ammendment, indicated he would not veto a bill carrying such a provision. 
The amendment would get some support from the South, since Franco would like to 
buy 350,000 bales of cotton with part of the money. 


The state of Spain's domestic economy is reflected in the inactivity of 
the Spanish stock market, which appears to be at a near standstill. Local 
observers attribute this to a general lack of money rather than any lack of 
confidence.e At any rate, the amount of money in circulation as of June 30 
dropped again, as it has continued to drop monthly for some time. On the 13th 
anniversary of the beginning of the civil war, the government announced an 
extensive, billion—peseta public works program, ostensibly for the social 
benefit of the Spanish peoplo, but also to give work for the numerous unenm- 
ployed. 


Through the law faculty of the University of Salamanca, Franco has begun 
a "Judicial offensive" against the Uniteé Nations. Claiming that the United 
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Nations violated Articles 2 and 32 of its own Charter in raising th»: "Spanish 
affair", the faculty feels that injuries have been inflicted upon law and 
justice. 


Spain was in turn accused of violating international law after Spanish 
coast guard craft intercepted and detained six vessels of British registry 
owned by residents of Malta or Gibralter. The British ships, loaded with 
cigarettes and tobacco, were proceeding from Tangiers to unspecified ports 
when stopped by the Spanish coast guard more than three but less than six 
niles off the coast near Cartagena. The question has been raised as to 
whether or not Spanish jurisdiction extends to six miles off the coast (as 
Spain claims) or only three (as the British claim). The three-mile doctrine 
of territorial sovereignty has been so widely violated in recent years that 
it is difficult to determine its present validity. 


A major volcanic eruption has been in progress on the island of La Palma 
in the Canary Islands. Five craters were formed from which lava flowed on a 
wide front. Three villages were destroyed and several others badly damaged. 
All vegetation on the extreme southern tip of the island was destroyed and 
some of the best farm land on the island has been overrun. As a direct 
result of the volcanic activity, fumes destroyed 75% of the tobacco crop, Log 
of the bananas, and 80% of the fruit harvest. Minister of the Interior Blas 
Pérez flew to the scene and personally supervised part of the evacuation of 
villagers and distribution of disaster relief funds. 


The army arsenal at Tarancén, 50 miles southeast of Madrid, exploded on 
July 26 killing more than 60 soldiers and civilians and injuring over 100 
more. The town itself was almost completely destroyed by the blast. Army 
authorities have blamed "carelessness" for the disaster, but the possibility 
of sabotage cannot be ruled out. 


The summer session of the Institute of Spanish Culture in Fuenterrabia 
is being well attended by American students, among them Kevin Corrigan, son of 
the former ambassador. The students are studying literature and art but are 
also being carefully cultivated by Spanish officials. On July 17, over 50 of 
the students were guests of Esteban Bilbao, President of the Cortes, on their 
visit to that body. Bilbao requested that they tell the "truth" about Spain 
on their return to the United States. 


The 01d Guard of the Falange deliberated in the Second National Council 
of Provincial Directors of the Falange held in Madrid on July 10. They pre- 
sented to France a petition listing their complaints and suggestions. In 
general their conclusions were pessimistic concerning the present political 
and economic situation of Spain. They sought a change in governmental offi- 
Cials which would produce a more vital, more falangist policy. Specifically, 
they wanted an end of price controls, a reorganization of the rationing 
system, abolition of press censorship or investment of its control in the 
Ministry of the Interior, and elimination of double portfolios in government. 


PORTUGAL 


Portugal is now passing through what gives indication of becoming a 
serious economic crid@is, in spite of loud protestations to the contrary and 
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in spite of the fact that it is run by an economia professor, ‘The crisis is 
due to two sets of circumstances. The first is the collapse of two of 
Portugal's main sources of income, the sardine industry and the sale of cork. 
For some unknown reason sardines have suddenly disappeared from their normal 
haunts (a situation which has also created a problem for fishermen in Monterey, 
California). The Portuguese catch for some months now has been so small that 
those connected with the industry have found themselves largely without 
income. The cork crisis, equally beyond Lisbon's control, is due in consider- 
able measure to the recent imposition of high tariffs by Spain, a major 
purchaser of Portuguese cork. 


This double blow, which has cut off a sizable portion of Portugal's 
foreign exchange, has been made worse by a crisis within the country. Portugal 
has lately awakened to the unpleasant fact that most of its wartime profits and 
most of its foreign exchange have vanished, The complicating factor is that 
this valuable dollar exchange pile has evaporated leaving half finished a big 
hydroelectric development program, whose completion is essential for any really 
systematic and suecessful solution to Portugal's long-standing problem of 
poverty and low living standards, 


Many people in Portugal are inclined to place the blame for the present 
unfavorable situation on the Salazar government. They point out that during 
its first 15 years of power, the Salazar regime spent money lavishly. It 
built large government buildings, roads, bridges, and bDeautified the landscape, 
while forcing upon the people an austere economic program of taxation and 
controls, instead of correcting Portugal's old fashioned economy, Unfortun- 
ately Salazar saw his mistake too late to be able to complete his program of 
modernization and industrialization. This economic stress was probably the 
main factor in Portugal's decision to join the North Atlantic Pact. The 
Machinery and dollars that Portugal stands to gain as a result of the work 
initiated in the latter part of July by David Patten and his Marshall Mission 
for Portugal may be a factor in determining the fate of the present regime. 


So far the rise of unemployment has not been dangerous, but this is due 
chiefly to an artificial conditioning factor. In order to protect its politi- 
Cal position and to justify the stringent laws against all independent labor 
activity, particularly against strikes, the government has forbidden employers 
to discharge workers, even when an industry is losing money and must practice 
rigid economy to survive. 


Dr. Salazar is not only having trouble with his belated attempts to solve 
the Lusitanian economic puzzle but is also finding it difficult to explain his 
dDelated action in reducing Portugal's rate of illiteracy, still estimated to 
be 55% It has been only during the past few years that the regime has paid 
serious attention to building schools and training teachers. Now, due to the 
shortage of funds, this program is being curtailed. 


In the midst of plaudits from all sides in Portugal, from the conservative 
press of Burope and from the Luso—American Catholic clergy in the United 
States, Salazar and Carmona, on the 23rd anniversary of their rise to power, 
seem to be worried about whether they can fulfill their part of the tacit 
bargain made with the Portuguese people -- a mild dictatorship which would 
s0lve their economic problems and put an end to the chaotic turnover of 
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cabinets and governments. Political peace at the price of dictatorship has 
been attained, but apparently no real solution has been found for the economic 
problem. Portugal remains firmly entrenched in the anti-Communist camp, and 
up until the recent worsening of economic conditions the Communist party did 
not present a problem of primary importance. The solid Catholic majority has 
kept the nation on an even keele Although no signs have appeared during 

July, the deterioration of the economic structure may be exvected to produce 
a renewal of Communist activities. 


Portugal's economy, of course, is flovrishing and stable when compared 
with that of its peninsular neighbor, Spaine On July 14, in order to facili- 
tate mutual recovery efforts, Engineer Pereira Jardim, Portuguese Subdsecretary 
of Commerce and Industry, and Spanish Subsecretary of Foreign Economy and 
Commerce, Tomds Sufier y Ferrer, signed a "preliminary agreement of Portuguese 
Spanish economic cooperation," based on the principle that, in spite of 
foreign discrimination against the Franco regime, Portugal would continue its 
policy of "spiritual and economic understanding" with Spain. The main signi- 
ficance behind this move seems to be that Spain hopes to benefit indirectly 
from Marshall Plan aid. Salazar's colonial policy has been quite enlightened 
and has raised Angola and Mozambique from their former obscurity to a 
position as leading African trade centerse Benguela (Angola), Lourencgo 
Marques, and Beira, which serve rich Portuguese, Belgian, and British hinter- 
lands, through their location on the coastal fringes of eastern and western 
south central Africa, will greatly profit from the action planned by the 
recent Central—African Trarsport Conference held in Lisbon and attended by 
Belgium, France, Portugal, the Union of South Africa, Southern Rhodesia, 
Northern Rhodesia, and British Hast Africa. The project envisages linking of 
the Rhodesian and Hast--African railroad systems with these having outlets in 
the Lusitanian colonial littoral and a general program of port improvementse 


The only really favorable financial news comes from Portugal's tiny 
colony of Macau on the coast of Kwangtung. As a result of the disentegration 
of the Kuomintang armies and their flight southward to the Canton area, the 
demand for gold for South China's hyper—inflated economy has become even more 
pressing. Portugal's oriental outpost has become the world's busiest gold 
transfer point. Into Macau each month pours about $27 million in gold which 
is smuggled into China. Because Portugal did not adhere to the Bretton Woods 
monetary agreement, which pezzed gold at $35 an ounce, the world's gold is 
pouring into Macau, drawn by the China price of $50 an ounce, and owing to 
this the colony is flourishing on customs revenue and the profits made from 
the dilution of the purity of the golde 


MaxICco 


Mexico's old conflict between conservative and liberal forces was con- 
tinued in the electoral ficld on Sunday, July 3, when 60% of the 34 million 
registered voters elected 147 federal congressmen. Looking back at the quiet 
electoral cammaign which preceded the orderly national election, one is led 
to believe that politics in Mexico hare achieved some democratic maturity even 
though election polls were guarded by the army and national police. While 
Mexico is governed to a large extent by a single political party, still the 
rights of opposition parties were resvectede The Partido Revolucionario 
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Institucional (P.R.I.), the party in power, which had candidates for all dis- 
tricts participating in the election, claims to have received 70% of the 
national vote, and all its candidates were elected with the exception of the 
one in the 10th Federal Electoral District, who was defeated by the candidate 
of the Partido (de) Accién Nacional (P. de A.N.). Six state governors, all of 
whom belong to the government party, were also elected on July 3- On July 17, 
the P.R.I. candidate for governor of the State of Nuevo Ledn was successful. 
The official national results will be made known after August 15, when the 
Electoral College and the Chamber of Deputies confirm all disputed cases. 


P.R.I., which likes to say that the era of violence during election times 
has passed, referred to the opposition which insisted that fraud was prevalent 
at the last election as "groups which speak in Puritan tone, appear as arch= 
angels of good, personify purity but behind these expressions supplant, falsify, 
lie, and above all deny always, deny all, deny that there is liberty of expres- 
sion, but express it, deny the reality of suffrage, and yet vote, deny the 
honor of being in power, yet aspire to ite" 


Some people believe that the most extreme political group is the reaction- 
ary Unidn Nacional Sinarquista (U.N.S.), the pro-Catholic group which militates 
against the government and against all Catholics who do not join its ranks. 
U.N.S. allies itself with the Catholic Church and its problems and is an 
ageressive group, accused by some of having a complete underground organization 
which it hopes to use to obtain power in Mexico. The defeat of the opposition 
parties at the July electoral polls has caused some politicians to forecast the 
results of the presidential election of 1952. Some hints have been published 
that at least the P. de AN. will go through a housecleaning to render it more. 
acceptable to the public. Rumor also has it that P.P. will disband but will 
attempt a comeback after reorganization. 


Of all the Mexican national heroes, Benito Judrez has received the most 
attention this year. The latest Juarez celebration, the 77th anniversary of 
his death on July 19, was featured throughout the nation. Many national insti- 
tutions closed for that day while numerous national and state political figures 
paid homage to Judrez. The newspapers were filled with typical oratory, 
reviewing the whole history of liberalism and its leaders in Mexico. The usual 
parades of school children and various demonstrations by civic organizations 
were the order of the day. 


The Mexican Labor and Social Security Congress met at the Palacefof Fine 
Arts in Mexico City from July 19 to 23. The attendance was estimated at 750 
persons, including representatives of labor unions, local and federal labor 
officials, members of scientific and professional organizations and foreign 
observers. Congressional committees were organized to consider various phases 
of labor problems in Mexico. It had been the published intent of the Congress 
to accomplish a series of labor reforms, but labor leaders who attended the 
Meeting had resolved to keep the federal law from being amended, particularly 
the law concerning the right to strikee The labor bloc was so determined that 
it frustrated the conference, and little or nothing was accomplished. Since 
last February 4, when President Miguel Alemén decreed that the Congress should 
Meet, there had been great expectations of codifying and reforming the federal 
law on labor and social security; but most of the items on the agenda were not 
discussed, and there avpear to have been no plans made for future discussions. 
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Also in Mexico City beginning on the evening of July 16, there was an art 
exnibition showing works of 54 of Mexico's leading artists, including Raul 
Ancuiano, José Clemente Orozco, Xavier Guerrero, Leopoldo Méndez, Carlos Mérida, 
Frida Kahlo, Julio Prieto, Diego Rivera, Mamuel Rodrfguez Lozano, Alfredo Zalce, 
and others. The exhibition was part of a drive by Spanish anti-Franco elements 
in Mexico to collect funds to help sustain the movement against the Franco 
governnont. 


In the line of the arts, @ literary item which is receiving favorable 
publicity in liexico concerns the translation into Czechoslovakian of the novel, 
dn la rosa de los vientos, by the Mexican author, José Mancisidor. Zighteen 
tnousand copies of the novel, which is prefaced by a historical account of the 
times pertinent to the story, have already been printed in Czechoslovakia. 


tne Spanish Republican refugees in Mexico scem to have become particularly 
active during the month of July. The Spanish Revubdlican Commission in Defense 
of Peace, which is affiliated with the World Pro-Peace Congress recently organ- 
ized in Paris, held a meeting in Mexico City which was attended py 600 Spanish 
political refugees. Ose of the anti-Franco sveakers was Dr. José Giral, who 
said, anong other things, "It is ovr duty as Spanish pacifists to incite vio- 
lence against Franco, for violence is sacred when used against a dictator." 
Giral also proclaimed himself against the Marshall Plan, the Atlantic Pact, and 
the usc of the atomic bomb. "All the world lmows I am not a Communist! said 
Giral, "but I want to state that I am also not anti-Communist." Other Spanish 
refugees condemned the practice of the United States! pouring: money into Spain 
(in spite of not officially loaning Spain noney) to develop its ports, oil fields 
and airfields. All told, the meeting sounded more anti-U.S. than anti-Franco. 


The first industrial research laboratory for large-scale development of 
Mexican products has begun overation in Mexico City under the direction of 
scientists and technicians from the Armour Research Foundation of the Illinois 
Institute of Technology. Laboratory tests and studies will be conducted on 
such items as wax and oil extraction, fluorspar, and tortilla flour. Projects 
of a "confidential nature" will also be undertaken. The laboratory oovers more 
than 15,000 square feet of floor space and includes special equipment for its 
varied experiments which are expected to result in the solution of some of the 
technical »roblems now facing Mexican industry, as well as in the development 
of products which may help raise the standard of living. The training of Mexican 
technologists is planned in order to provide staff personnel for many of these 
projects, and eventually a Mexican training center will be established in anti- 
cip2tion of Mexican~operated research organizations. 


The Foundation recently announced the development of a new process for 
obtaining a stable, concentrated extract of tannin, used in leather tanning and 
oil producing industries, from the seed pod of the cascalote, a tree which grows 
in abundance in certain sections of Mexico. In crude form, cascalote has been 
used for years as Mexico's chief vezetable tanning agent. but has been uneconomi- 
cal for large-scale industrial use because of shinning costs and difficulty in 
standardizing its quality. However, the new process will eliminate these obs- 
tacles, and Mexico can be expected to become a strong competitor for the $40 
million annually spvent by the U. S. for tannin extract in Argentina, Brazil and 


Uruguay. 
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Partially as a result of the stabilization of the peso, the Mexican govern- 
ment and commercial interests have attacked the problem of the country's dollar 
shortage with renewed vigor. In an effort to bolster the export trade, the 
government has reduced most export taxes by a drastic 80%, leaving only a 3% 
duty on the most important commodities shipped abroad, which include wool, 
fibers, textiles, fruits, industrial chemicals, ores, metals, cement, bcverages, 
tobacco, mercury, and machinery. However, despite requests of cotton growers 
and exporters, the government has refused to cancel the 15% ad valorem duty on 
this fiber and will undertake measures to prevent its fraudulent exporte Here- 
after, all cotton exsorts must pass through one of five customs houses assigned 
exclusively for this purpose in Tampico, Matamoros, Nuevo Laredo, Cuidad Judrez, 
and Mexicali. 


Anong private interests in the tourist industry, a recent fund-raising 
campaign has yielded 500,000 pesos which the National Tourist Commission has 
matched, creating a fund of 1 million pesos for increased travel promotion 
abroad. In addition to circulating exotic posters and attractive brochures, 
the commission will emphasize tho favorable rate of exchange which permits 
foreign travelers to obtain almost twice as much for their dollar as a year ago. 
All prices, however, have not remained at the same level, and increases have 
been noted in businesses expecting to benefit from the lucrative tourist trade, 
one of the greatest dollar supply sources for the country ($80 million annually 
from the U.S.). Hotels and restaurants generally have raised prices, while 
taxi, bus and train fares have remained fairly constant. President Miguel 
Aldman has been holding - series of conferences with officials of government 
and industry to study means of acquiring dollars to strengthen the national 
economy through exports of expected record surpluses of coffee, oocoa deans, 
and sugar, all good sellers on the world market. It is unlikely that these 
products will be included in barter pacts now being considered by the govern- 
ment with other countries. Exports of raw and canned pinea»ple are expected to 
yield about $2 million this year, if the fruit continues in suitable condition 
for canning through August. At least one packing plant is in full operation 
under the supervision of experienced American technicians, and a U. S. Depart= 
ment of Agriculture inspector is checking on quality and standards of the pro- 
cessed fruit as it is packed. 


Leadihg textile manufacturers are moving to conclude a2 barter arrangement 
with Argentina, thus reducing Mexico's heavy inventories of cotton cloth and 
receiving Argentine wool and wheat in exchanzee The lack of dollars in purch- 
asing countries is largely blamed for the low export trade in cotton cloth. The 
Mexican government, under the plan, would act as buyer and seller, paying the 
cotton manufacturers for cloth sent to Argentina, with money realized from the 
sale of Argentine wheat and wool to Mexican mills. Surplus cotton cloth is 
accumulating so rapidly that several mills which in the recent past operated 
24 hours, six days a week now work only one eight-hour shift five days a week. 


Despite efforts of the government to reduce the outward flow of dollars 
from the country, the contraband of prohibited imports has reached gigantic 
proportions and threatens to become a national scandal. In order to combat this 
illegal practice, which constitutes a real threat to Mexico's financial struc- 
ture, the government has increased inspection activity at the border and at the 
air terminals within the Republic where a large amount of the goods are thought 
to arrive. Offenders will be heavily fined and jailed. In the meantime, agents 
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of the Trensury Department in Mexico City staged a "raid" on retail establish- 
ments dealing in articles such as fur coats and ladies! apparel which might 
possibly be contraband. Protesting, business interests invoived disclaimed any 
guilt, insisting that wholesale suppliers were responsible. 


A conmon Latin-American phenomenon, student strikes, occurred with sone 
frequency during July. The Society of Men Students of the National Teachers! 
College (Escuela Nacional de Maestros) presented a list of demands, mostly 
economic, to Secretary of Education Manuel Gual Vidal who immediately granted 
an increase in the number of scholarships and ration allowances sufficient to 
provide federal aid to more than half of the 3,577 men and women and also 
promised the completion of a dormitory and construction of a sports center. 
Despite these concessions, the students struck, asserting as their reason the 
failure of the Office of the Secretary of Education to provide the scholarships 
and allowances promised. However, the strike was terminated on July 4,when the 
stucents recognized the "benefits" to the school and triumphantly declared a 
victory for having obtained more than was originally demanded. 


In the colonial city of San Miguel de Allende, American G.I. and Canadian 
students joined David Alfaro Siqueiros, the famed artist, in a boycott of the 
Escuela Nacional de Bellas Artes protesting "the total ignorance of all aspects 
and problems of the plastic arts" which allegedly prevails at the school. The 
trouble arose when Lecturer Siqueiros decided to work full time on a new nural 
he was commissioned to do for the school and was opposed by Director Alfredo 
Campanella, who was apparently eager to prolong the publicity the maestro! s 
presence brought. Supported by noted artists Diego Rivera and José Clemente 
Orozco, Siqueiros planned to deliver the "documented accusations" to Mexican 
authorities and the Canadian and American Embassies. 


Morelia, Michoacdn, was the scene of student demonstrations against the 
construction of an 80 million-peso stadium. Two students were killed and four 
hospitalized in an encounter with Federal Troops when the students staged a 
"violent! protest against Governor José Mendoza Pardo, insisting that the money 
be utilized to construct a hospital and provide aid for the University of More- 
lia. 


A new agreement between Mexico and the United States will permit Mexican 
laborers (braceros) to enter the U. S. during the red-beet and cotton harvest 
in areas where discrimination does not exist. Mexico previously had banned 
exportation of labor to Texas on charges of economic and anti-Mexican discrinin- 
ation, but some parts of the state will be permitted to receive workers under 
the agreement. The Mexican government will issue a list indicating the Texas 
counties approved, and it is estimated that the first contingent of braceros 
will cross the border before August 15. In the recent past, despite the absence 
of any agreement, many Mexicans desiring work have illegally slipped across the 
frontier at the risk of being fired upon by both Mexican and American border 
officialsani being devorted in case of capturee Under the terms of the agree- 
ment, the status of such workers will be legalized. Attracte<’ by the compara- 


tively higher wages to be carnod ($50 weekly against $5 in Mexico), approximately 


20,000 of these seasonal laborers are expected to enter the U. S. this year. 
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CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Turbulent Guatemala underwent this month the 20th revolution against the 
regine of President Juan José Arevalo. The revolt was apparently spontaneous, 
touched off by the assassination of Colonel Francisco Javier Arana, chief of the 
country's armed forces, who was shot down near Lake Amatitldn while on an inspec- 
tion tour. When the news of his death reached the capital, the officers of Fort 
Guardia de Honor, believing that Arévalo was responsible for the brutal Idlling, 
attacked the National Palace with tanks and machine guns. Minister of Defense 
Colonel Jacobo Arbenz successfully defended the palace against the initial 
assaults, giving the government time to arm hundreds of civilians. These, 
along with a few loyal soldiers, battled wildly against the revolutionaries. 
Guatenala's small air force, backing Arévalo, bombed the revel headquarters in 
Fort Guardia de Honor, setting the building afire. The insurgents appeared to 
be gaining the u»nper hand, however, until loyal troops hastily summoned from the 
interior forced their capitulation. When the government took over the fort, 
after the Papal Nuncio had negotiated its surrender, it was found that the 
leaders of tue revolution, Colonel Saturnino Barrero, Colonel Jorge Barrios, and 
civilian Mario Méndez Montenegro, had taken refuge in foreign embassies. Esti- 
mates of casualtics vary from 50 to 300 killed, with an undetermined nunber of 
wounded. 


Because of the strict censorship imposed by the government, accurate news 
of ithe present situation in the country is difficult to obtain, but President 
Arévalo has announced that order has been restored and has issued an urgent 
appeal for civilians to turn in their arms to avoid further disturbancese 
Denonstrations in support of the government by stu’ents, political parties, and 
labor unions were permitted the day after the rebels! capitulation, but since 
then the police have quickly broken up all public meetings. Military detach- 
ments are searching all cars traveling on the highways, and airports have been 
Closed to private planes, app@rently to prevent the escape from the country of 
opposition leaders, who are being arrested and jailed. 


Although the government blamed "some bad arny officers who misunderstood 
their functions" for the revolution, there are indications that it was the 
result of a three-way struggle for power between President Arévalo, Colonel 
Arbenz, and Colonel Arana. The latter two have been considered as strong can- 
didates for the presidency in the elections to be held in March, 1951. The 
belief is also widespread that Arévalo, in spite of constitutional prohibitions, 
is planning to continue in office. The Guatemalan constitution grants only one 
six-year term to a president, and concedes the right of rebellion if he attenpts 
to succeed himself. Ar évalo, however, has strong support from liberal groups, 
and it is feared that he will use his popularity to force a revision of the 
Constitution. Such actions are unfortunately frequent in Central American 
politics. Conservatives and other dissident grouns oppose his policy of 
"spiritual socialisn", and have a personal hatred for "that foreign school 
teacher." Arévalo was a professor of econornics at the University of Tucundén in 
Argentina, where he lived for fifteen yearse 


Informed observers report that murdered Colonel Arana, the only Conscrva- 
tive member sf the present governnent, was almost certain of election if Arévalo 
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decided not to run, since Arbenz lacks the personal popularity to win a free 
election. Arana, the "strong man" of the group which in 1944 overthrew both 
dictator Jorge Ubico and his successor, General Fedarime Ponce, was supported by 
the Conservatives and enjoyed considerable prestige even among the Libdcrals 
because of his insistence on becoming president only through democratic proced- 
urcs. Although he disagrecd with Arévalo's policies, he had loyally rofusod to 
lead coups against him and had forocfully put down 411 previous uprisings. An. 
indication of the confidence the Guatemalans folt in Arana, and possibly a 

cause of his assassination, was tho sclection by tno Congress, only a week before 
the revolution broke out, of several of his partisans to be mombers of tho Nat- 
jonal Defense Council, rejocting the candidates backed by Arbenz. One of the 
first acts of this council was to remove an intimate friend of Arbenz, Coloncl 
Francisco Cosenza, from his position as chiof of the air force. Cosenza was 
apparently reinstated after Arana's death, however, since he is reported to have 
led the air attack against the rebdcls. 


Whatever the cause of the revolution may have bcon, a major sofeguard 
against Arévalots ambitions has been destroyede His strongest opponent is dead, 
unfricndly militarists have boon exposed and forced to flee, and opposition 
leaders are being imprisoncd. Although conditions in the country are still 
somewhat unsottled, his government has presumably been saved amin. If, as 
anpeirs likely, he can maintain his presont support by libcral clements, he may 
well be "drafted" noxt year to continuc in officoe 


Along with its domestic difficultios, Guatomala also rocecived a set-back 
in its foreign policy. Thc Havana sessions of the Inter-American Commission on 
Dependent Territories wore adjourned without being ablo to agree on a solution 
to the Belize dispute (Hispanic World Report, Vole II, No. 7)+ Mexico's with- 
drawalfrom the commission posed a problem too great for this groun to resolve, 
It is now revortod that Guatenaln and Mexico have agreed to submit their clains 
to the next meeting of the Council of Forcign Ministers. 


EL SALVADOR 


Nationalisn in El Salvador reccived additional impetus this month from the 
promulgation of a new law which requires that not less than 90% of the omployces 
of 211 foreign commercial and industrial firms operating in the country be 
nitives. These employees must receivo at loast 85% of the payroll. For the 
present, administrative officors and technicians are cxompted in computing per- 
centages, but companies are to begin at onco to train personnel to take their 
places eventually. This step, although drastic, is held to be logical in vicw 
of the country's struggle to improve living stendards by ridding itsclf of out- 
Side domination of rmch of its cconomy. The Salvndoreans complain, with con- 
Siderable justico, that foreign industries have exploited rather than developed 
their resources and that they have consistently refused to improve working con- 
ditions or raise wages. Since the government shows no inclination to oxpropriate 
foreign property, this now law will probably have little adverse effect on the 
Tecontly announced economic cooperation with the United States.(Hispanic World 
Revort, Vol. II, Noe 6). Not content with secking financial aid only fron 
sources outside the country, howevor, the government is trying to interest local 
capitalists in its proposed plan to build 1,500 housing units to cost $1, 600, 000 
the first yeare 
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HONDURAS 


Honduras appoars calm again this month in the generally unstable Central 
American scene. The government of Dr. Juan Manuel Gdlvoz is trying to bring 
about a transformation in Honduran life by stinulating agriculature, industrics, 
and cultural projectse A new House of Culturo is to be built in Tegucigalpa. 

It will be of modernistic architecture ond will house scientific and cultural 
organizations, museums, and librarics. It is reported that a reform in the 
national treasury will permit the budget for the 1949-59 fiscal ycar to bo bal- 
anced, in spite of a 25% incroase in tho wages of public employees. 


Tho Federation of Honduran University Students has announced completo 
approval of the government of Dr. Gdlvez. This is especially significant, sineo 
it is the first time in many years that the federation, ono of the most progres= 
sive forces in the country, has supported the governnent. 


NICARAGUA 


Minister of War Anastasio Somoza is diligently building his political 
fences for the couing presidential election. The governing body of the Partido 
Liberal Nacionalista, which supports Somoza, mot recently in the offico of 
Prosident Romdn y Reyes to ratify the agrcement nado in 1948 bétween General 
Sonoza, reprosenting the P.L.N., and Dr. Carlos Cuadra Pasos, representing a 
dissidont section of the Conservative party, mown as tho "Moviemento Civilista." 
Genernl Eniliano Chamorro, head of the Partido Conservador Gemuino, has vigor~ 
ously condemned the pact, but it is doubtful that his opposition will be very 
effcctive. Tho Conservatives havo becn the minority party for some time, and 
the group still loyal to Chamorro can now show cven less strength at tho polls. 


Mr. Capus M. Waynick, now U.S. ambassador to Nicaragua, has arrived in 
Tegucigalpa, roplacing George Prico Shaw, reputedly a close friend of Sonoza,. 
The opposition at first believed they had achieved a minor triumph in the change, 
but wore somewhat disappointed whon the first to mcet the new ambassador at tho 
airport wis the affable Ministor of War himself, ready to display the charm that 
has won over previous representatives, both civilian and military. 


The government has announced an annual literary competition, open to all 
Nicaraguans at homo or abroad, for tho Bubén Darfo prize, which will anount ta 
5,000 cérdobas. There aro threo sections: poems, novels, and essayse Prize 
books are to be published at the governnent's oxpense. 


COSTA RICA 


The restoration of constitutional democracy in Costa Rica appears to be 
progressing. Citizens wore urged recently by the clectoral commission to vote 
in the elections to be held on October 2 of this year for the purpose of choos- 
ing two vice-presidents and 48 members of congress, along with mayors and city 
councils for the whole country. The new congress will replace tho present 
Constituent Assembly which is now terminating the task of writing a new consti-~ 
tution. Juntda-president José Figuoros, who had previously stated he woul + turn 
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over his powers to President-elcct Olilio Ulate on November 8, has now announced 
that he will leave the presidency as soon as the electoral campaign begins in 
order to run for the offico of First Vice-President. Leadership of the govern- 
nent would then be assumed by Fornando Valverde, presont Minister of Govornment 
and Finances Another momber of the Junta,. Fernando Esquivel Bonilla, is a 
candidate for Second Vice-President. It is believed that othors will also resign 
to become candidates for Congress undor the aegis of the newly formed National 
Coalition partys The clections have thus become a test of popular support of 

the policies of the Figueres government. 


PANAMA 


As Panama prepared to *ry one former President, Arnulfo Arias, for troason, 
it scquired a new one. President Domingo Dfagz Arosemona, old and suffering from 
heart disease, turned over his offico on July 28 to First Vice-President Dre 
Danicl F. Chanis, Jr. Tho ailing president was granted a six-month leave-of~ 
absence, but it is not expected that hoe will cvcr bo atle to return to duty. 

Dr. Chanis, a surgeon, was director of the national hospitals and had been 
Ministor of Finance. As a momber of the same party as formor President Dfaz, 
he is oxpected to carry on tho latter's policics. 


Dias Arosemona defeated Arnulfo Arias for the presidency in a mich disputed 
election in May, 1948, talking office in Octobor of the same year. His govern- 
ment has been confronted in the last few months with a serious economic crisis, 
and an abortive revolution, reputedly instigated by Arias (Hispanic World Report, 
Vol. II, Now 7)¢ Although Dfaz has beon gravely ill for some time, he clung to 
his office just as long as possible, fearful that a change of power during the 
political unrest would aid the revolutionaries. Political orcer appears to 
havo beon restored, although a stato of siege, with the attendant suspension of 
constitutional suaranteces, still oxists. Panama's cconomic difficultics, how 
ever, are steadily growing worsee New President Chanis faces 4 stormy and 
difficult torme 


GRAN COLOMBIA 
VENEZUELA 


Tho 138th annivorsary of Venezuela's independence was celebrated on July 5, 
In 1718 the territory that now comprises Venezuela was part of the viceroyalty 
of New Granada. ‘The first independence revolts were begun in 1797. The out- 
standing precursor of independence, called "The Father of the Country," was 
Francisco Miranda. When the Constitutional Congress proclained independence 
in 1811 under the able and dynamic loendership of Simon Bolfvar, Venezuela was 
the first South American country to proclaim independence. Nevertheless, this 
declaration was premature as only throo ycars later the country was under Spanish 
sway again. Tho decisive battle of Carabobo, June 21, 1821, assured victory and 
put an end to n's domination. The main figure in the independenco of New 
Granada is Sindn Bolfvar, known as the founder of Bolivia and Liberator of 
Colombia, Ecuador, Peru, and Venezucla, It has been stated that there are more 
monuments orectod to his momory and more streets and parks named after him in 
Latin America than to any other leader of the Americas. The United States also 
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honors Latin America's great political genius. President Truman recently signed 
a bill authorizing the erection in Washington, D. C., of another statue, a gift 
from Venezula to the United States. 


Five members of the International Labor Office arrived in Caracas to study 
the conditions of the Venezuelan workers. The investigation will be carried out 
by request of the government. Prevailing conditions in the industrial centers, 
which have been bitterly criticized by opponents of the military Junta, will be 
studied and a report published. 


Several Indian tribes in the peninsula of La Goajira on the Colombian- 
Venezuelan border were fighting, but peace has been restored. The cause of the 
outbreak was the killing of an Indian by a chief who lives on the Colombian side 
of the border but has land and cattle in Vencezuclan territory. It was reported 
that the killing was caused by the kidnaping of the daughter of an Indian chief. 
Both the Colombian and Venezuelan governments sent soldiers to check the 
trouble, but orders were given later for the soldiers to return to their bar- 
racks. it was feared at first that the incident might lead to an international 
dispute, but all fears of such complications are overe 


With the closing of 12 oil wells in the Perija region by the Richmond Oil 
Company, practically all operations of that company in Venezuela came to an end. 
On the other hand, the Sinclair Oil and Refinery Company will build a new 
refinery near the port of La Cruz in the State of Anzoadtegui about 300 miles 
cast of Caracas. It is estimated that by 1951 the new refinery will be process- 
ing over 5,550 cubic meters of crude oil daily. 


The economic life of Venezuela appears to be sound and active. The Central 
Bank ended the first five months with a surplus of $37 million. In the same 
period imports reached $30 million. Construction is about 20% higher than in 
1948. General Motors, Chrysler, and Sears, Roebuck and Company plan to invest 
heavily in Venezucla. However, some general adjustment seems to be taking place. 
Retail and wholesale prices declined about 15% below those of last year. A 
slightly lower oil output has reduced the government’s dollar gurplus below 
last year's figure. One result is that officials are adopting a cautious 
attitude as indicated by a 10% cut for the 1949-50 national budget. 


Venezuela seems to be one country where rumors sometimes turn to facts, as 
indicated by the latest shift in the cabinet. The change took place without 
great excitement. The old cabinet met in Palacio Miraflores, the presidential 
palace, to submit its resignation. A few minutes later the oath was taken by 
the new memberse The outgoing members offered a toast to the success of the new 
cabinet and the typical Latin embraces were exchanged. "Todo se hizo entre 
Casa; It was all in the family. 


COLOMBIA 


Colombia will be the first nation in Latin America to receive technical and 
financial aid for its industrial development under the provisions of "Point 
Four" of the foreign aid program as outlined by President Truman recently. A 
commission composed of nine experts in economic affairs left the United States 
for Colombia in July in order to male an exhaustive economic study which is 
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expected to take three months. The commission will then submit a report recon- 
mending the necessary measures to increase productivity. That great importance 
is attached to this committee is evidenced by the fact that Robert L. Garnier, 
vice-president of the World Bank, is to accompany the mission, although he will 
not remain in Colombia the full pcriode The economic mission is creating great 
interest in financial circles in the United States due to the fact that the data 
will enable U.S. investors and business men to determine better the advisability 
of investing money or developing industries in Colombia. 


Colombia on its own initiative is also making efforts to secure other aid 
from the United States. Dr. Eduardo Zuleta Angel, who in June had resigned as 
Minister of Foreign Affairs, postponed his resignation in order to undertake a 
trip to the United States for the purpose of negotiating a loan. He is at 
present engaged in a sories of conferences with members of the State Department, 
the World Bank, and the Export-Import Bank. Neither the purpose of this loan nor 
the outcome of the conferences has boen announced as yet. It is rumored that as 
soon as Dr. Zuleta Angel completes his mission in the United States he will 
definitely resign as Minister of Foreign Affairs and accept an a»npointment as 
Ambassador to the Vatican. As yet, no successor to his present position has 
been named although Gonzalo Restrepo Jaramillo, Ambassador to the United States, 
has been called home for conferences with President Ospina Pérez concerning the 
possibility of his accenting the positione 


Other events on the economic front seem to point toward a fairly stable 
condition in the country. The International Bank will make a loan of 2,600,000 
pesos to Colombia for the purpose of constructing a hydroelectric plant in 
Caldas. When finished, this plant will furnish power for all towns in the 
region. Exports to the United States have remained at anproximately the same 
level as in 1948, $60 million worth being shipped during the first four months 
of 1949 as contrasted to $63 million during the corresponding period in 1948. 
The bulk of this was crude oil, coffee and bananas.The Office of Control of 
Exchange, Imports and axports annouhced that restrictions covering the importa- 
tion of crugs into Colombia would be modified to compensate for the scarcity of 
Certain vital articles. At present, drugs are admitted on a quota basis, but 
under the new regulations a 10% increase has been authorized. 


A commercial agreenent has been signed with Germany, by which Colombia is 
to export coffee, tobacco, hides, leather, grains, sugar and bananas in exchange 
for machinery, iron and steel products, vehicles, and other processed articles. 
Fifteon million dollars is involved. 


The fears that had been spreading throughout the country concerning an 
aprroaching economic crisis have befun to disappear to some extent. Instead of 
an anticipated deflation, there seems to be a slight trend in the opposite direc- 
tion. Money in circulation is higher by $20 million than at the first of the 
year. The cost of living is also advancing, from an index of 299.2 in January 
up to 306.7 in June. The fact that most articles, however, are still priced far 
beyond the reach of the masses is an indication that the economic situation is 
still grave. 


On the political front, recriminations between the two major political 
parties are flying as thick as ever. The national convention of the Liberal 
Party ended on June 5 after it unanimously approved a motion nominating 
Dr. Darfo Bchandfa as its presidential candidate in 1950. Members of the party 
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also passed a motion stating that there should be no collaboration by, the | 
Liberal party with the Conservative government of President Ospina Pérez during 
the rest of the presidential term. Meanwhile, General Germdn Ocampo, former 
Minister of War, announced he would refuse the offer to be Minister to Belgium, 
claiming that his separation from the War Department was due to intrigues on 
the part of the Conservative leaders. 


The party also passed another motion demanding the punishment of those 
responsible for the various political riots throughout the nation during the 
recent congressional election. These riots are still taking place in varkous 
districts, having resulted in four deaths in the department of Caldas, 17 killed 
in Cundinamarca, and many wounded in other clashes. El Ticmo (liberal) and El 
Siglo (conservative), Bogota newspapers, are both complaining editorially about 
these riots, each one blaming the other party. 


In another political article, El Tiempo expressed the view that 
DreLaureano Gomez, recently announced presidential candidate of the Conservative 
party, would soon give up the outward. leadership of that party and withdraw into 
the background where he could pull the party strings unseen. The editor based 
his prediction on the assumption that the Liberal party was too strong to 
defcat, and with Dr. Bchandfa as his opponent, Dr. Gomez simply was not taking 
any ‘chanoes of losing prestige by not winning the election. Whether this view 
is true or not, it has been rumored in other circles that Dr. Roberto Urdaneta 
Arbeldez is being strongly considered as the presidential candidate of the Con- 
servative party in case Dr. Gémez finally refuses to accept the nominatione 
Dr. Arbelaez was, until a short time ao, ,the head of the Colombian delegation 
at the United Nations but is now in Bogota engaging in political activities. 


When Congress convened on July 20, the final results of the congressional 
elections of last month showed that the liberals ruled both chambers by a 
majority of five in the Senate and six in-the Housee Altogether there are 63 
Senators and 132 Representatives. It is anticipated that the Liberals will try 
to push through legislation already proposed, advancing the date for the next 
presidential election on the grounds that there is an intolerable anti- 
democratic situation existing in Colombia due to a Conservative government and 
Liberal congresse An idea of the Liberal attitude towards the government was 
demonstrated on the opening day of Congress, when ithe Liberal members refused 
to attend a reception given by President Ospina Pérez in double honor of 
Independence Day and the opening session of Congress. 


Colombia has requested Canada to send two experts in election procedures 
for the purpose of studying and revising the system now in effect in Colombia. 
The new system will probably be based on the one now in use in Canada and is 
expected to be put into operation when the presidential elections take place. 


Other election changes of a different nature were offerecd in Congress. 
One of the bills presented would prohibit members of the clergy and judiciary 
from voting in any election, and another bill would advance the date »f the 
presidential election (set for June, 1950) up to November 27, 1949. Still 
another bill would make all mayors elective, instead of being appointed by the 
€0vernors of the various departments. 
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ECUADOR 


Some 150 newspapermen representing 15 western hemisphere countries wore 
present for the opening mecting of the fifth Inter-American Press Conference 
held in Quito. President Galo Plaza in his inaugural address gave emphasis to — 
the important role the press plays in our democratic way of life. He ex»vressed 
a firm belief in freedom of the press. On July 17 the delegates met in Guayaquil 
and several resolutions were unanimously approved. Amoag them were: 1) to ask 
the press to work for universal peace; 2) to endeavor to inprove international 
relations and eliminate i11 will without interfering with the democratic prin- 
ciples of the United Nations; 3) to give ample publicity to all resolutions and 
agreenents adopted by the United Nations; 4) to condemn plagarism in the news 
service. This lnst resolution r.quests governments and courts to punish the 
theft of news and provide suitable legislation where needed. 


The yenr-old government of President Galo Plaza passed a political nile- 
stone. His adninistration survived two rovolutionary plots. Near Loja, Sounador's 
southernmost city, army officers arrested Bolfvar Galvez, a member of the Quito 
City Council and president of the Quito Student Federntion. In Loja, they 
picked up .ttorney Julio Moreno, leader of the opposition Liberal party. In 
Cuenca, farther north, several army officers were taken into custody. All were 
charged with conspiracy to overthrow the government. The Liberals protested the 
arrest of their leaders. In Quito the army broke um a demonstration of students 
and socialists. Hardly had it been announced that the country wes corpletely 
tranquil when another brief rewlt was nut down in Quito. It wns led by Colonel 
Carlos Mancheno, forner dictator whose regine lasted eight days in 1947 after 
overthrowing the govornmont of President Volazco Ibarra. In a nationwide message, 
Presidont Galo Plaza gave full ecr.dit to the Army for suppressing the attempt 
against the government. This is significant since it is the Army that has taken 
the lead in most of the recont Latin Ancrican revolutions. As the President was 
watching from the front door of tho National Palace the efforts to restore order, 
he is said to have remarked, "I an witnessing a demonstration of the national 
sport." 


THE PACIFIC COAST REPUBLICS 
PERU 


Part of the political strategy of General Nanuel Odrfa is a professed lib- 
eralism and syrmathy for those social groups from which the Aprista movement has 
drawn its strongth in the past. Odrfa's closing speech before the Indianist 
Congress on July 4 in Cuzco contained a bittor attack on Aprismo and reitcrated 
~revious assertions that his government had done more than any other for Peru 
in social legislation an¢ would take practical measures to incorporate the Ind- 
ians into the full national life. He 2lso announced that free elections would 
soon be held in Poru. 


Hardly compatible with these democratic claims was the announcement on 
July 21 of a decree providing the doath penalty for a variety of "political 
crines," including not only attacks but threats against governnent officials, 
police, members of the armed forces, and the families of all these, and also 
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"any acts of rebellion, sedition, or conspiracy whether civil or nilitary." The 
issuance of such a decree by men who owe their positions to the flagrant comnis- 
sion of these same crimes is self-justification of the most extrone sort. 


Odrfa'!s Independence Day speech on July 28 set forth the reasons for tho 
rebellion ogainst the Bustamante governnent. He tlanod Bustamante for rofusing 
tc allow the armed forees to carry out thoir own measures to solve the country's 
"noral and economic crisis." Odrfa made a nice distinction between the alleged 
Aprista "uprising" of October 3, 1948, and the "restoration movement" headed by 
himself on October 27 of that year. With fine disregard for logic he exnlaincd 
Peru's obligation under the Bogotd agreenents (which Peru has not ratified) to 
take the steps it did against Aprismo and Cormmunisn, and then dcclarcd that since 
Peru had never ratified tho Montevideo pact on asylum in 1933), it was not bound 
to recognize Colonbia's act in granting refuge to Hayn de la Torre. 


Argentine capitalists have been invited to help develop the coal denosits 
near Oyon, north of Lina. The beds are estimated to contain 840 million tons of 
good=grade coale Such an arrangement to relieve Argentina's chronic fuel short- 
age and develop a basic industry for Peru should be mutually advantagcouse 


The Peruvian government is investing 12 million soles (the official rate is 
6.50 soles per dollar) in a 62-kilometer railwny inland from a new port called 
Matarani, near Mollendo, to La Joyae Another line is planned for next year fron 
Tanbo del Sol to Pucalipa. 


UNZSCO will send a four-nan connittee to Peru and Bolivia to study the 
harmful effects of coca—chewing. Simultaneously it was announced in Lina that 
all activitics having to do with coca have been placed under a government mono- 
nolye 


Statistics rolensed by the Peruvian Customs Office show that imports exceeded 
exports during May, 1949, by about 30 million soles, and during the first five 
months of 1949 by about 300 million solese More significant is the nearly 100% 
increase in both imports and cxnorts over the same »eriod last year, United 
States figures indicate that trode with Peru has increased in the last year but 
not in proportion to Peru's announced general increase. The Lima Chamber of 
Commerce pointed out that the 300 million soles deficit in the trade balance for 
the first five months of this year was not "roal" but was merely the result of 
the system of bookkecping based on the official exchange rate for the sol rather 
than on actual values oxchangede 


BOLIVIA 


The cautious note of protest which Bolivia sent to Argentina last month in 
connection with the frustrated attack on the Bolivan fronticr town of Villazon 
by some exiled members of the Movimiento Nacional Revolucionario produced a 
surprisingly prompt reaction. Victor Pnz Estenssoro, prominent leader of M.N.R., 
along with seven of his henchmen, was ordered to leave Argentina, and 16 other 
Bolivian refugees wore instructed to reside only in certain localities if they 
wished to "continue enjoying asylum." The eight men were given a weok to abandon 
Argentine soil. Soon afterward, the Uruguayan government announced it would 
accept the exiles "under certain conditions." 
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Another more recent group of exiles, those expelled in connection with the 
ninors! uprising last May, were evidently giving the Chilean government some 
cause for concern. Two Bolivians, including Juan Lechfn, an influontial Bolivian 
labor loader, appealed without success to the Chilean courts to prevent govern- 
nontal restrictions on their movoments, Juan Lechfn is one of about 60 exiled 
Bolivians residing tommorarily in Chilee The Chilcan Ministcr of the Intcrior 
asked the court to deny the apnoal, adding that since the oxiles entered the 
country by means of false documents, the government had the right to expel then 
if it so wishede 


Bolivia's internal affairs were unspectacular this month, even if this 
quiescence meant a slow deterioration of the political and eoononic situation. 
After the failure of the acting president, Manerto Urriolagoitia, in his appar- 
ent attempt to form a coalition cabinet, a new cabinet was announced on July 31. 
Formed in consultation with ailing President Mnrique Hertzog, now on leave of 
absence, the new cabinet was revealod to be composed entirely of members of the 
governmental narty, the Partido Unidn Repudlicana Socialista. 


The recontly suppressed uprising of the tin miners has caused serious repor- 
cussions in Bolivia's cconomy, which depends to a very large extent on nining 
activities. Instead of the previously estimated tin production of 38,000 metric 
tons, it is calculated that as a result of the disturbances only 32,000 tons 
will now be produced. Sinco export duties on tin are the source of much of tho 
governmental revenue, serious budgetary difficulties are predicted. Othor fac- 
tors have also contributed to the adversity of the cconomic situation. So far, 
no money has been forthcoming from the Argentine-Bolivian Commercial Treaty of 
1947 by the terms of which Argentinn has pledged 750 million pesos for devclop- 
mental work in Bolivia. 


Two developments will probably tend to improve the situntion, however. 
Arrangements for a U.S. loan to complete the Cochabamba-Santa Cruz highway are 
developing satisfactorily, and the Bolivian Minister in Washington has been 
authorized to sign an agreenent. In addition, the Cochnbamba extension of the 
Camiri pipeline has been completed, ond gasoline is now being pumped -to 
Cochabamba and Sucroe It is exnectcd the pipeline will save foreign exchange in 
excess of $100,000 nonthe 


CHILS 


According to opinions expressed by Washington observers, the existing low 
prices for copper which hnve upset the Chilean economy, may be expected to 
continue. It is believed the high prices occasioned by the War and post-War 
problems have definitely ccased, Although there may be some adjustments, the 
present price of 16% por pound will probably not vary greatly. It appears, 
however, that there is a favorable attitude in the United States toward a loan 
to Chile from the Export-Import Bank to help the Chilean economy absorb the shock | 
produced by the lowering of copper pricese ‘Two opinions have been expressed 
relative to the proposed lonn:; the Minister of Economy and Commerce, Alberto 
Baltra, sugzcsted that the United States night oxtend a loan to aid the develop- 
ment of the iron and cellulose industries. Another source discussed the 
possibility of a loan to facilitate the continued importation of petroleum and 
other products for which Chile needs dollars, until the completion of the new 
stccl plant scheduled for tne midtle of 1950. It is felt tmt by that tine the 
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economic situation will be much improved. More troubles were plaguing the 
copper industry, however, in the form of a threatcned strike of the copper miners, 
scheduled for the carly part of August, in Chuquicamata, near Antofagasta. 


The extreme leftist clements in Chile have not given the harassed government 
of Gonzdlez Vidcla any cause to feel complacent about the domestic political 
situatione The Popular Socialist party (not to be confused with the more moder- 
ate Socialist party ) has announced that it will declaro “open warfaro" upon the 
government and in a resolution condemned the governnental policy and called for 
"indenendence in international affairs from North American influence under the 
Pon Anerican concepte" Lator in the nonth thousands of Communists formed a 
column 20 blocks long to parade in honor of the Secretary General of tho party 
who was being taken for burial to the Catholic Cemetery of Santiago, Although 
there were no (disturbances, the funeral procession was an impressive denonstra- 
tion of Communist strength. An interesting indication thnt the governments 
attitude toward the Communist party has not changed was nfforded this month when 
a "ereat nunbcr"of women registered thoir Communist affiliation under the new 
law that grants then suffrage. When the registration was concluded, their nanes 
were duly removed from the voting lists as prescrivded by the national lawe 


Darly in July it was found necessnry to confiscate all the existing reserves 
of leather and hides to prevent a total cessation in the activities of some 80 
shoe factoriese When the firms wero assured supplics, they were abdle to resume 
work and thus avoid a scrious work stoppaza offecting approximately 7,000 workerse 
Other intercsting developments in the economic life of Chile included the 
announcement that significant imports of construction material, particularly 
asbestos, have been contracted fron Russia, although diplomatic relations do not 
exist between the two countries. In addition it was announced that Chile would 
export 1,000 tons of coal to a French cormany in Oceania. 


The Chilean government is continuing actively its interest in tho Antarctic. 
Not only is a new oxpedition to that rogion boeing planned, but scrious comment 
was produced in Chile when a bill was introduced into the Argentine Congress 
pronosing the creation of an Argontine Antarctic Administration with its head 
quarters on Deception Island. ire Chilean nowspapor which discussed the issue 
referred to the abundance of Chile's clains to the disjuted Antartic tcrritory 
and Argentina's lack of theme Lator the Argentine bill was withdrawne 


The Antartic influcnces to which Chile has beon recently subject affected — 
the population in a much more porsonal mannere There has been a serious out- 
break of grippe which has contered largely in Santiago. The reports place the 
nunber of afflictcd as high as 300,000, and President Gonzdloz Videla, was naned 
anong those who had contracted the maladye The health authorities report the 
disense to be sinilar in form to Buropean cripocs, and not to the local variety, 
or garrotnzo, which has plagued the Chileans in endemic forn for decadese 


Chile inadvertently became embroiled in the internal politics of Peru this 
month. On July 28, the day of Peruvian independence, some exiled members of the 
Poruvian Aprista party deposited floral wreaths on the monuments to Bernardo 
O'Higgins and José de San Martfn. A little while later, a consular representative 
of the Peruvian governnent collected the wreaths, declaring afterwards he had 
acted on a purely personal impulse and not as an official representative of the 
Peruvian government. Although no official corment has been forthcoming on the 
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part of the governnents involved, the reactions in the newspapors were immediate 
ani strong in their condemnation of the actions of the Peruvian functionarye 


ARGENTINA 


Perhaps during no other recent month has the "national revolution," as the 
Poronistas call their movenent, attracted so mech attention as in July, The 
sisning of tho Anglo—Argentine bilateral trade agreement wos hailed in Argentina 
as a neans of cetting revenge for somcalled "Marshall Plan disappointments" and 
the National Independence Day celebration of July 9 was, as always, an occasion 
for extremely patriotic demonstrations. Argentina was able to reassert its 
claims to the Falkland, Georgia, and Sandwich Islands, as well as to a portion 
of the Antarctic by noans of a declaration nanproved by the American Commission 
on Dependent Territories, which net in davanae There is no doubt that the Per- 
ohistn movement enjoys a erent deal of popular support. Poerdn's policy in 
regard to foreign capital and the rights of Argentina in the Falkland Islands 
has him more popular with many. 


President Perdén has been reluctant to consider a U. S. loan and has persis- 
tently clained that he can get along without dollars because of Argentina's 
agricultural wealth. As far as living is concerned, Argentina is to a high 
degree sclf sufficient; however, industrialization is dependent on the purchase 
of large quantitics of capital goods, a considernble anount of which mst cone 
from the dollar arcae No nition apncars to be more interested in acquiring 
dollars than Argentina which is exhaustins every possidle means to stimulate 
trade with the United States and maintain the right of convertibility of its 
storling reservese In this respect, the joint United Statecs-Argentina trade 
committee has just been bolsterct by the arrival of two high-ranking Argentine 
economists. José J. Brignoli, chicf of tho Depertmont of Foreign Exchange of 
the Central Bank, and Julio M. Juncosa, Director General of the Ministry of 
Economy, will add their strength to the group of specialists already in the 
United States. The connittee is expected to consider means of increasing corned 
beef exports from Argentina, and it has been suggested that there will be an 
anneal for more Ue Se travel to Argentina, Thomas O'Keefe, special assistant 
to the U. Se Sctrotary of Commerce, has just spent two weeks in confcrences with 
top economists in Argcntinae. He said that he feels sure, on the basis of talks 
with the ministers, that Argentina is prepared to make the adjustments necessary, 
including the lowering of prices, in order to expand her export trade in the 
dollar areas There has been talk of trade agreements with France, Mexico, and 
Israel whereby Argentine will supply meat, grains, and edible oils in exchange 
for machinory and automobiles from France, and oil and minerals from Mexicoe 
It is not yot announced what Isracl will cxport to Argentina. 


The Peronista press has expressed satisfaction with the attention the 
Anlo-Argentine pact reccived in intornational nows and hopes that the keen 
interest recently manifestod in the Argentine market will continue. The full 
text of the pact reveals that it is more wntcr-tisht than previous ones for not 
Only were the quantitios of meat stipulated, but also Britain was successful 
in getting a guarantce of 85% of the total meat exported from Argentina to all 
destinations in any three-month period. Argentina got a hisher price for meat 
and also a guarantce that any surplus sterling carned would be protected fron 
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losses due to devaluation. If trade develops along the lines anticipated, the 
agreement will bring an era of mutual bencfits. Britain will ect foodstuffs and 
raw materials without paying dollars for them, and Argentina will get oil, coal, 
capital equipment, and consumers! goods which should have a desirable effect on 
Argentina's internal inflation. ‘There is some doubt as to whether Great Britain 
can export as much as it has agreed to and,in the pnst, Argentina has failed to 
deliver stipulated amountse Sinco the war, Great Britain has suffered the 

offccts of Argentina's inport system, but the present agrcenent has thrown the 
Argentine market open to British goodse There are no proferential clauses. The 
pret merely states that import licenses will be issued for the amounts stipulated. 


The IeA.Pele (Instituto Argentinode Promocidn de Intercanbio) has been the 
object of severe criticism lately, especially in Prrliament where the opposition 
is clanoring for a full scenle investigntion of its activitics. President Perdén 
nade &@ speech in the annual meeting of the Armed Forces in which he defended 
I.A.P.I., stating that it is responsible for the cconomy and independence of 
Argentina, but the radical deputies in Parliament would still like to prove that 
I.A.P.I. has deen mismanagede Exiled deputy Araya says he can present documents 
to prove the organization has been used to enrich those in charge of ite In the 
past, government subsidies amounting to armmroximately 1 billion pesos per ycar 
were paid from I.A.PeIe funds, during the time when I.AePele was selling wheat 
for three times the price paid to producerse Now, however, I.A.PeI. has a debt 
of over 6 billion pesos and the subsidies have been discontinued rather than 
levy unpopular taxes in order to pay theme As a result, Argentines now buy food 
at unsubsidized prices, and for the first time figures have been made available 
to the public as to the cost of the state venture into trade monopoly under the 
I.A.P.I. The Poeronista reginoe has taken initial, though far-reaching, steps in 
lifting price oontrols as woll as discontinuing subsidiese Ceiling prices were 
withdrawn from meat, buttor, milk, soap, and fats; and, as a result, prices shot 
up immediately, some conmrnoditics registoring a Log inercases Now they have talcen 
a downward trend as the producers send in stocks formerly withheld. The removal 
of price controls and subsidics revresents a victory for the farmers and rural 
producers, and it should allow cconomists to determine the actual value of the 
peso and permit the national economy to seck a more stable level. The government 
has »ut an ond to the municipal monopoly of meat distribution in the city of 
Buenos Aires. Tho Minister of Industry and Commerce has issued a decree which 
will pernit meat packing firms to handle their own distribution according to 
local demande It is believed that in this way costs will be reduced which will, 
to some extent, offset the rapid increases in the price of meat which occurred 
after price controls were lifted. 


No one was surprised when the Peronistas recently ondorsed President Perdn 
as their official presidential candidate for the 1952 electionse The delogates 
net on July 26 and called upon "the creator of the 'Now Argentina,'+Genern.l Juan 
D. Perdén to continue by means of reelection, his government work in order to 
carry out the high objectives of the national revolution." Colonel Domingo 
Mercante, Governor of the province of Buenos Aires, who had aspired to the 
carididacy should Perén decide not to run, was approved as candidate for vice~ 
~residont. With the exeeption of President and Mrs. Perdn, Mercante was the nost 
inportant personality of the conventions His wife collaborated with Mrs. Peron 
in the organization of meetings of the feminine delegates. 
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In a convention speech, Perdn continued his attack on "the opposition forces 
which are trying to destroy the governnont" and urged that the party rid itself 
of pernicious elements. Speaking of the 1946 elections he accused Spruille 
Braden of spending many millions of pesos to back Unidn Democrdtica and the 
other opposition parties. Perdn demanded a house cleaning within the party, 
singling out gambling in Santa Fe province as target Noe 1. By the end of the 
month several governnent officials in the province of Santa Fo, including former 
governor Waldino Sugrez, had been arrested because of alleged irregularities in 
the provincial lottery concession. 


A bill to give the government complete control over intellectual activities 
in Argentina has been the subject for heated debates in Buenos Airese Antonio 
P. Castro headed a committee which drew up the bill and one of the principal 
members of the committee was the woll-lmown writcr, Hugo Waste Recently, La 
Frensa printed a synopsis of the bill which is lmown as the "Inlistment Law of 
the Intellectual Worker," According to that version a national resistery of all 
scientists, writers, artists, musicians, and architects would be established. 
The bill provides for censorship of theatrical presentations, speeches, :nd 
phonogranh records, and calls for punitive measures against those who do not 
comply. Cultural quotas woul’. be established and newspanvers and magazines would 
be required to include a certain percentage of matcrial contributed by those 
who are officially reristered. Those newsnaners willing to cooperate would 
receive benefits in the form of concessions in taxes and reductions in the cost 
of mailing, while those individuals who registered would receive free medical 
attention and remuneration to aid then in their work. The bill was presented to 
Minister of Education Oscar Ivanissevich in September of last year, but no 
official action has yet been taken to introduce the bill into Parliament. 


Enrique Coroninas, Argentine delegate to the American Commission of Depen- 
dent Tcrritorics, submitted and succeeded in getting anproval for Argentine 
claims to sovercimnty in the Falkland, Georgin, and Sandwich Islands, as well 
as in that port of the Antarctic which lics between 25 and 74 degrees west 
longitude and from 60 Accrees south Intitude to the South Pole. Although this 
commission wns established at the Bocoté Conforence of 1948, it is authorized 
only to consider problems of devondent territories and make rcconnendationse 
Since approval by the commission ontails no official action, the whole thing 
anounts morcly to 2 re-statemont of Argentina's claims and desires in the area 
involved. Recontly, a bill was presented in congross providing for an official 
naval commission to administer Argontinoe affairs in the Antarctic area with 
headqu' rters on Deception Island. This island is also claimed by Chile as well 
as by the United Kingdom. It is revorted that the bill docs not have official 
support and thorefore will probably not be onactode It would appear that 
Argentina is not in a position, at the present time at least, to support its 
claims with vigorous actione 


Victor Paz Estenssoro and seven other oaxpatrintod Bolivians were handed 
an official government order on July 5 which save then exactly seven days to 
leave Argfentinae Most of the monbers of tho sroup have lived in Argentina 
since former=President Villarocl was overthrown in Bolivia three years agoe 
They were accused of having actively conspircd to overthrow the existing govern- 
mont in Bolivia, using Arfontina as a vaso of operations in violation of the 
rules of conduct which apply to those who reside in Argentina under the right of 
asylum. Tho oxilos have reccived permission to live in Uruguay. 
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The case of Luis Vila Ayres, a university studont arrestcd on July 5, has 
been the origin of a controversy with international overtones concerning censor— 
ship in Argentina. Vila Ayres was arrested on "suspicion of complicity" in tho 
placing of 2 small bomb in the Uruguayan Embassy in Buenos Aires and he, as well 
as others, complained of being beaten ané of boing tortured with an electric 
necdle by agents of a "special section" of the foderal policee Opposition 
deputies asked that police chicf Arturo Betollo anid the agents of the "special 
section" be susponded and that tho matter be discussed in the Chamber of 
Deputies, but the question was referrod to a conmitteo for investigation. 

Time reportcr Robert Neville in Buenos Aires, wrote » foature article on torture 
and Vila Ayres, and it was lator discovered that his dispatch was boing hold by 
post office authorities. The U.S. Embassy prepared an official protest and added 
two othor items to ite In addition to blocking Neville's report to Tine, 
Argentina censorship hac. banned U.S. government midday news cormontaries of 

July 22 ani July 23, and had denied broadcastina facilities to U.S. correspondents 
since March 9, Argentine censorship his boen rather harsh to magazines fron 
outside the country as woll as to opposition rublications within Argentina. 


President Pordén was recontly the gucst of honor at a banquet given by the 
presidents of the six national universitiose The occasion was the withdrawal of 
the federal "intorvontors" fron the universities and the restoration of their 
autonomy, which was taken from then in 1946. It is too enrly to deternine 
whether the move rienns a return of real freedom to the schools, and with it the 
return of many brilliant professors who resigned in protest to government tactics, 
or whether it is a more gesture with no roal meaning. 


URUGUAY 


In the ficld of Intors4ncrican relations Urugusy continues to adhere to the 
1933 Montevideo Convention granting asylun to political exilcs. Recently the 
rovernnont sranto’. asylun to Victor Paz Estenssoro anit seven other Bolivian 
political oxpatrintos oxpellod from Arzentine tcrritory. The Arreentine govern= 
nent felt that Paz Estcnssoro, an cxtreme nationalist, hac. had a hand in 
fonenting 2 revolution in Bolivia from Arzontino territory and that this viola- 
tion of Argentine hospitality orpowercd the lattcr government in accordance with 
International Law to cancel tho privilege of asylum for these inéividuals. Tho 
Uruguayan sovernnont, howevor, recoived the Bolivians as political refugecs. 


In tho caso of Rodrfsuez Araya, the self-appointed political oxile from 
Argentina (Hispanic World Report, Vole II, Noe 7), the Uruguayan government 
apparently felt that Robcrto McExchen, Urugunyan minister in Bucnos Aires, 
committed a diplomatic blunder in granting Araya asylum in the embassy even 
thourh his stratus had been nade quite clear by the Argentine foreign officee 
Steps were taken to have McEachen replaced by Marqués Castroe From Montevideo, 
Rodrfrucz Araya continucd to snipe at the IeAsPel., accusing its administrators 
of sraft and. corruption and offerins proofs to substantinte his chargese 


The already straincd relations between Uruguay and Argentina were jarred 
by two new incidontse In the first case the discord wns brought about by tho 
decision of the UeSe Army to buy Argentine meat for use oversease Uruguayan 
supplicrs had received the impression that their bid had been accepted and were 
very much disturbed the next day when the Army announced that an Argentine firn 
had beon granted the contracts Tho purchase anoutod to $3,375, 3506 
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The reaction in Montevideo was stormye Ia Maftiana, HL Diario, and other 
Uruguayan newspapers recalled the support that Uruguay had siven the United 
States in intcrnational affairs during the last 15 years and accused Uncle Sam of 
political bribery, imporialism, and economic cannibalisme The Uruguayan govern- 
nent, now nogotinating a new trade pact with the U.Se, expressed its concern to 
Anbassador Ellis 0. Briggs, who said that tho State Department was gathering all 
available information in ordor to clarify the position of tho U.S. government 
oni to arrive at a satisfactory solution of the mattere 


In the United States, an Army spokesman said that it had been necessary to 
accept the Argentine bid because the Uruguayan supplier had been unable to neet 
Arny specifications for the shipping of the meat. Tino magazine however carried 
a story accusing the Argentine governnent of wire tapping in order to steal the 
Uruguayan contracte Neither explanation hides the fact that an obvious lack of 
coordination exists betwoen the State Department and the Pontagon in their 
policies toward Latin Amcrica. 


The second incident was ccusod by the arrest of Tolmo Manacorda, Uruguayan 
correspondent for the Argentine press sorvice Telam. Manacorda confessed to the 
Uruguayan Attorney Goneral that he had givon false information about the internal 
situation in Uruguay by roportings a frustratod rebollion last Maye When the 
matter was brought into court, the judo ruled that a logal problem rather than 
a violation of a statute was involved and that it was pertinent to determine 
whether the Anenazaga law that dealt with treasonable acts during wartine was 
still in effect. Until the governnent clarified the matter, the judge felt 
compelled to order conditional freedom for the accused. 


A consequence of the dollar shortage has been the tightoning of restrictions 
on imports of critical itoms. Pharmacoutical supplics for the Ministry of 
Public Health, spare parts for packing house cquipment, and other items which 
used to be imported without restriction aro today under strict government 
control, To romecdy the situation a loon of several million dollars is being 
soughte Should it fail to materialize, Uruguay will cut drastically its pure 
chases from the UeSe 


Before leavine office Ministor of Finance Ledo Arroyo Torres announced that 
a new parity valuc for the peso was under study, but he hastened to add that this 
would in no way modify the gold tacking of the peso, nor would it affect the 
multiple exchange rates for the cxporteimport market. It is believed in many 
quarters that urgency in securing tho dollar loan has hastened the decision to 
fix a now par value for the peso since it is understood that the International 
Monotary Fund will insist on this action before granting a loan. Tho latest 
reports indicate that the official rate may be established at about 1290 pesos 
per dollar for both imports and exports, although the State Bank would be 
authorized to grant special rates of 1.419 for oxports and 2e50 or abovo for 
certain importse 


PARAGUAY 


Perhans the most significant recont cvent in Paraguay is that this 
country has roostablished diplomatic relations with its neighbor, Uruguaye 
Officinl relations had been suspenicd since Decembor,1947. Feeling between the 
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two countrios has been rather cool because the members of tho Colorado party 
clained that the weapons used by the Liberals in a rovolution a year ago had been 
supplied from Uruguaye {&n a recent interview granted to Arturo Schaerer, editor 
of the Paraguayan daily La Tribuna, President Batlle Berres of Uruguay said that 
his government was ready to send an ombassador to Asuncidn. It was rumored in 
official Uruguayan circles that Italo Peroti had been sugested for the post in 
Asuncion and that Paraguay had approved the sugrestione The President also 
stated that Uruguay was rendy to ontcr a barter agreement involving tho exchange 
of Paraguayan corn, tannin oxtract, and woods for Uruguayan flour, pedigrood 
cattlo, perfumcs, and kitchenware. It is also believed that Uruguay is willing 
to croate a froe port of Paraguayan oversoas commercein order to induce nore 
trade between the two countrics. 


As a reverberation of the last Poraguaynn revolution, the federal judge in 
Asuncidn, Valenzucla Pecci, has ordered the confiscation of the property of 
forner President Juan Natalicio Gonzélez, now an exile in Buenos Airese Gonzalez 
was overthrown by tho revolution of last Jonunrye In recommending the confisca 
tion of his property, which amounted to 342,000 cuaranfes, Judge Pecci stated 
that Prosidont Gonzdlez had enriched himself at tho expense of the natione 


BRAZIL 


In mid-July over 200 representatives of commerce, industry, and agriculture 
gcthored at a "Producers! Confcrenco" in Arax#, Minas Gernis, to discuss the 
economic problems facing Brazil and to malice recommendations to the governnent as 
to neans of solving the present economic crisise The topics under consideration, 
reflecting the thinking evolved by the recent Abbink Mission, were to include 
farning, industry, the immortant transport problem, finance, trade, government 
activitios, trainins of workers, and labor relations. The discussion was to 
emphasize the necessity for strengthening hone markets for established Brazilian 
products which are losing out abroad, renowing trade trentics, improving the 
quality of exports, and lowering production costs. Under farming, means of 
achieving rapid marketing and distribution of products were to be stressed, while 
in the ficld of finance mich attontion was to ve givon to ercdit policy, crop 
and industrial financing, public credit, nrivatec investment, taxes, tariffs, 
and government policicse Results of the conference 2re oxpectcd to be as impor= 
tant to Braziliann producers as was the 1945 conference which worked out the 
Terezdpolis Economic Charter, which has served as a guide for Brazilian business 
ever sincos 


While producers sought o more or less solution to Brazil's econo 
mic ills, the government procecded to put into cffect inmediate neasures 
Cesigned to aneliorate the serious conditions created by the desperate dollar 
shortages On July 1, the export-import control law, which expired June 30, was 
cextonded for 90 days, while debate continued in Congress ovor passage of the 
governnent's proposal for a new and more stringent set of import regulationse 


Despite the governnent's determined efforts to limit new dollar expenditures 
while the backlogs of overdue commercial indebtedness are being reduced, actual 
Shipments of UeSe merchandise to Brazil in Juno amounted to nearly $7, 500,000 
nore than the value in Maye Throughout the month of July, however, import 
licensing controls becane progressively tichter, until on July 20, rcgulations 
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wore announced which voided all applications for import licenses filed before 
June 30¢ These now regulations aro ained at "keeping imports payable in hard 
currencies (dollars, Swiss francs, or Portuguose escudos) to those strictly 
essential, and linitinz import licensing for such coods to the degree required 
by the exchange budget for the sccond half of 1949," while at the same tine 
enabling a full and fair oxamination of all requests for import licensese Under 
the regulations, Brazilian importers have until August 10 to submit applications 
to import itoms of merchandise appearing on a positive list of some 360 articlose 
Licenses to immort such allowable itoms will be granted on the basis of available 
exchange, taking into account the historical participation of the applicant in 
the given commodity. Imports of articles not apnearing on the positive list will 
not be permitted. With this new rogulation, Brazil hopes to be able to conserve 
sufficient dollars to pay off its exchotnge backlog without the aid of a foreign 
loan. 


Reports of favorable progress in the payment of the collection backlog 
continue to do hearde Early in July a forecizm freight forwarder in New York 
received word that Decenber-January drafts would be paid that month, and it was 
fonerally »clieved that a sizable portion of Decembcr approvals would be liquid- 
ated in July. Novertheless, Amcrican o:sporters continued to grunble about delays 
in the paynont of Brazil's dollar debte Toward the end of the nonth a mecting 
of the Amcrican=Brazilian Trade Council in Now York endorsed a resolution 

otitioning the U. Se government to take appropriate steps to liquidate the 

150 million Brazilian bocklos at the carliest possible time. It remains to be 
secon whether Brazil and U. S. supportors of its program to pay its debt without 
benefit of a foreign loan will be able to withstand such pressure from American 
exporters aided dy many Brazilian inporters.e In the meantino, some American 
exporters, in order to get dollars now, are selling their frozen Brazilian 
credits to bankers in the United States, who charfe then 8% outright for the 
service, plus 4% a yoar if the debt is not liquidated within an eight-month 
period. 


Another method for conserving dollars may be seen in the recent announce- 
nent that Brazil is going to place restrictions on foreign capital investments, 
in the sonso that capital rust now enter the country only in the form of liquid 
cashe Formerly foreizn canital investors wishing to establish industries in 
Brazil could bring in machinery ond imploments and count the amounts used in 
their nurchases as capital. Tho new restriction will temporarily stop this 
practice in an effort to get new foreign corporations to purchase their needs 
in the local market from domestic manufacturers or through representatives of 
U. S. companies in Brazil, since then the dollars, or at least a substantial 
part of thom, would renain im Brazil, 


Brazil has been turning more and more toward sterling negotiations. Current 
trade talks in London have nearly ended, and though Brazilian doubts have been 
rovived by the transeAtlantic dollar crisis, progress has been made. Within the 
past two yoars British sales to Brazil, consisting mostly of machinery and 
vehicles, havo doubled, while British purchases of Brazilian goods such as hides 
and skins, coffee and ment, also have shown a considerable increases 


The government is making a concentrated cffort to cut down on imports of 
refined petroleun. Thore was more talk of gasoline rationing in July, and 
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General Jo®o Carlos Barreto, president of the National Petroleum Council, held 
a series of conférences to study measwres for roducing gasoline consunptione 
It was expected that gasoline for private cars would de limited, while drivers 
of government vehicles have already been ordored to save fase 


Rationing furnishes no permanent solution to the problem. Well aware of 
this fact, the government sevcral months ago initiated a program of building re 
fincrics in Brazil and obtaining tankers to supply then with cruce oil. In 
1948 alono Brazil svont some $135 million on petroleun immorts, including freight 
ani othor costse It is estimited that nonrly 60% of this amount could be saved 
if tho nation had its own refineries and 011 ships. According to the present 
plan, four refinerics are to be set upe One is already located in Bahia and 
produces about 5,000 barrels per day. another, with a daily output of 10,000 
barrels, is to be placed in Rio de Janeiro. The third, capable of producing 
20,000 barrels per day, was purchased by a2 Brazilian firm from Czechoslovakia 
at the ond of Junc, and is to be sot up in the state of S&o Paulo where an 
Ancrican company is to te in charse of engineering and s'pervision of construc- 
tion and of the initial oporations. On July 31 tho contract for the fourth 
refinery, after sone delay, wis finally signed with Francee It provides for the 
purchase by tho Brazilian governient of a 45,000 barrel=por—day oil refinery as 
well as 90 locomotives. Brazilian credits frozen in France will be used to pay 
for the equipment, which is to be installed by an american firn, 


The long celay in the installation of these refineries has occasioned 
considerable coment and criticism both in and out of Congress. The signing of 
the contract with France should quict some of this criticism, although it will 
dopend on how quickly the contract is put into cffect. Unfortunately, CzZecho- 
slovakia has announced that despite its contract, it cannot supply the promised 
refinery equipnent within the foresceable future, and it seems unrealistic to 
think that Russin would permit this typo of cquipment to leave its zone of 
controle 


Even with its own refineries, Brazil will still be faced with the problen 
of importing crude petroleum, The republic is cstimated by some experts to 
have nbout 6% of the world's total oil-potontial, vut at present exploitation 
of this areca is cxtromely linitod. The only producing wells aw located in Bahia, 
and their production is slight. Lacking the capital and technical skill nec- 
essary for the development of its petroleum resources, Brazil is prevented by 
a decree of 1938 fron permitting the participation of foreign capital, Without 
foreign aid, Brazil can do little to develop its oil resorves, yet for over a 
year a strongly nationalistic campaign has prevented the passage of a new oil 
code which would pernit a limited degree of foroign participation. According 
to the president of Standard Oil of Brazil, cven under the new code foreign 
private capital would be unndle to undortake the development of Brazilian oil 
resources because: 1) the new law would not permit integrated operations by 
on oil company, for, while 100% ownership of production facilities would be 
nllowed, foreign private ownership of transvortation and refining facilities 
would bo limited to Hod: 2) thore would be no guarantee that after conducting 
the explorntion work on a given concession, 2 company would be pernitted to 
Cevelop and produce on ite 
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In the meantime, plans for the large~scale dovclopment of Brazilian shale- 
oil deposits are Deing worked out by the Companhia Industrial de Rochas Betuni-~ 
nosas of Sto Pauloe according to Alkinder Junqueira, president of the company, 
the average content of Brazilian shale is nbout 10% crude petroleun, os compared - 
to UeS. doposits which run about 8% Within the noxt few months the company 
plans to reach a daily output of 100 tons of crude oil, in addition to 32,000 
cubic metors of gas and 500 tons of usable by-productse Important among tho 
latter would be a powder for making benzene hexachloride, tho insecticide widely 
used in coffee-growing areas to combat the troublesomo coffee—borere Sone 
12,000 liters of gasoline could be produced daily from the 100 tons of crude oil. 


Brazilian officials are still in Washington discussing measures for 
relieving their nation's oconomic probloms, by means of loans, and reports on 
thoir progress are favorablee The Export=-Irmmort Bank is giving active consicera- 
tion to @ request from tho National Stecl Company of Brazil for a loan to enlarge 
the company's plont at Volta Rodonda, which was completed in 1946. The plant 
now represents on investment of about $175 million, of which $45 million was 
supplied by the Export-Import Banke Voltn Rodonda was the first large-scale, 
integrated, modern steel plant to be financed with funds from the Bank, which 
has been greatly pleased by its progresse Volta Redonda now supplics about 50% 
of the nation's stoel needse 


Porsistont reports to the effect that the coming Sao Paulo coffee crop will 
be mich smaller than hac been previously estimated and rumors that the Santos 
docks will soon be ticd up in strikes recontly resulted in the highest prices 
and tho most active trading in coffce futures seen on the New York exchanjse 
since mid~1941. With all of Brazil's surplus coffee already sold, fear of frosts 
in Brazil is contributing to the uneasiness of the market, and many observers 
are asking "where will the next crop year's supply come fron?", 


A good question might be “where will all future supplies of coffec come 
fron?", for, although fow Brazilians are ready to admit it, Brazil has passed 
its peak and is on the way down as a coffeo producer. Surveys have shown that 
Brazil's coffce tree population roached its high point of approximately 3 
billion trees in 1934, and that since that tine tho number of trees to go out of 
production because of age or soil~dopletion has exceeded the new plantings by 
alnost a billion. With coffee plantings having roached south to the frost line 
in Northern Parandé and to the western boundary of Sto Paulo there is relatively 
little new land in the country that can be profitably planted to coffcce Even 
in the rich terra roxa areas of S&o Paulo, replanting the land to coffece has 
rarcly been donee To do so requires the removal of tho old trecs and reenforce- 
mont of the land with fertilizers -— processos which have been more costly than 
opening up and planting new lands, even considering the added costs of transpor— 
tation to narkets from the more distant arcase Whether or not it will prove 
economically fceasible in the future to replant and fertilize in areas other than 
those adjacent to good transportation facilities will depend to a great degree 
upon the cost of fertilizers and the price coffee will bring on the world narketse 
In any evont it is unlikely that the rate of new plantings will keep pace with 
that of trees going out of productions 


In order for Brazil to be able to feed itsclf ant stop sponding dollar 
reserves for the importation of foodstuffs, it will hrve to do sone major over= 
hauling of its agricultural systcme Some progress is being nade, but more 
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attention should be given to the following things: government assistance to 
farners through extonsion of credit and price supports; agricultural and general 
education; cdevolopnent of transportation and storage facilities; building of 
dans for power, wator supply and flood controls; selective immigration; and 
nechanization where possiblco, 


Rogarding agricultural education, one food drop in the bucket was the 
fairly recent opening of the Contro Nacional de Emsinos o Posquigas Agron6nicas 
in the Baixada Fluninonse, a river valley noar Rio do Janciroe Know as 
"Kilonetcr 47", the institution is charactecrizod by quality both in its physical 
propertics and in tho work it carries one All phases of agriculture, including 
practical fiold work, arc taught, and research and experinentation of the nost 
elaborate types is done at the "Centro", The present student body of fewer than 
300 will eventually be expanded to 1200, if original plans are realized. One 
of the advantages that "Kilometer 47" has over the old Rural University in 
Rio de Janciro, from which it gained cquipment and faculty, is its location 
avay from the glamorous capital, However, thore is still the problem, important 
to the success of the costly "Centro", of secing that the students carry their 
information and practices to the places most in necd of thom. Thero has always 
been a tendency for graduates of Brazil's agricultural schools to scek employ 
ment in tho citics, 


One of the most cncouroging signs coming out of Brazil is the increasingly 
frequent montion of the Paulo Affonso project, which galls for the harnessing of 
the tremendous power of the Sdo Francisco rivore The 1800-mile S&o Francisco, 
fifth largest in the hemisphere, traverses five states and drains an area of 
almost 300,000 square milos, In its vallcys about 2 million poople vegetate, 
plagued altornatoly by flood and drouth, whero sevoral times that numbor could 
thrive, givon the clectricity, irrigation, transportation and flood control that 
full realization of the project would provide. 


Colonel Carlos Boronhtuser, Jre, Commercial Director of the Sdo Francisco 
Hydroclectric Company, made the following declarations on returning to Rio from 
a three~month trip which took him and another director, Sre Marcondes Ferraz, 
to the United States, England, Norway, Sweden, Denmark, France and Switzorland; 
"Three motives took us to tho United Statcs and Burope, The first one was the 
establishment of technical and commereial agrceoments with the large manufacturers 
of hydraulic and clectric materials (turbincs, gonerators, transformers, and 
accessorics) such as will be used in the Paulo Affonso Power Plant. Bids will 
be received from theso companies during the month of August. The second motive 
was the purchasing of construction equipment (a cement-preparation plant, 
steam shovels, bulldozers, pumps, tunnel vontilators, etce) in ordor to go ahead 
with construction wor the third motive concerned the conversations and 
negotiations for the financing of the projecte All three of the purposes of our 
trip wore crowned with the greatest succcsse™ Soon after this announcement by 
Colonel Berenhauser, Goncral Ry A. Whecler, Technical Counsolor for the 
International Bank of Reconstruction and Rehabilitation, with which financing 
negotiations had been carried on, and Mre Harold T, Martin, a Now York eonginecr, 
arrived in Brazil and visited the Paulo Affonso Falls, Thoy will make an 
exhaustive study of the project, which has given them very favorable impressions 
so far, and report their findings to the Bank. 


The first Sunday in October of 1950 has been set as the date of the 
Brazilian national elections, Almost anything can happen in the meantime, but 


3 
ij 
4 
4 
Fi 


- 32 - 


at present it apnears that the Interparty Agreement of the Conservative parties 
is gaining strength. (Hispanic World Report, Vol II, No. 7), There is fear 
among business circles that Getulio Vargas might tale advantage of the poor 
leadership and confusion in the ranks of labor and stage a campaign to return 
him to the presidency. Vargas still enjoys grent popularity among the poorer 
classes, who call him the "pae do pobre" (fathcr of the poor). 


a CARIBBEAN REPUBLICS AND PUDRTO RICO 
CUBA 


Despite some strong opposition to former President Ramdén,Grau San Eartin, now 
standing trial for mismanagement of public funds (Hispanic World Report, Vol. II, 
No. 5), he still has much popular appeal and probably oxercises more influence 
in national affairs than is generally believed. At a recent meeting between 
Grau San Martin and Prfo Sucarrds they greeted each other warmly and discussed 
national problems over and above politicai and party taneben. Menara to 
Gg Grau it is the first time in the history of the island that two party heads 
a have met without letting political differences rule and ruin their discussion. 


4 The freezing of workers! salaries in the sugar industry, which took place 
4 a year ago this July, will be abolished as snron as the government fines an 
adequate system of transition back to free wages. The problem involves seeking 
q awage scale fair to the steady, year-round workers. The influx of laborers 

4 during the harvest season amounts to about twice the number on 1 steady basis. 


Aftor 4 months of labor, the American Commission on Dependent Territories 
finished its work and summed up its accomplishments. At its final session the 
main points and resolutions achieved were: 1) asking the countries with 
colonial possessions in the Western Henisnhere to cooperate in helping their 
dependent territories become free, snd 2) recommending that territories which 
were unprepared to accept freedom anc democratic government be placed under the 
trusteeship of the United lations until such tine as their people might be 
ready to assume independence. The purpose of the commission is to make resolu- 
tions which will help eliminate colonialism and the occunation of Western 
Hemisphere territory by foreign nations. The commission was established for 
this purpose at the Bogotd Conference of 1948 but has no authoritative power. 
The results of the first meeting will be published and presented to the next 
a Inter-American Conference. It is significant that the entire proceedings 

q revolved around the strategic importance of the territories. 


q Under obvious government auspices cabinet member Carlos Hevia made a broad~ 
| cast to the U.S. over the NBC network declaring that a collapse of the sugar 
_ industry in Cuba would promote the growth of "fifth-colunn" activities on the 
« island, Lavding the success of President Prfo Socarrds in eliminating these 
_ subversive factions fror the labor unions, he ermmhasized the fect that trade i 
q between Cuba and the United States amounted to over $1 billion yearly and that 
a it would be disastrous to allow the sugar market to slump, thercby cutting off 
Cuban wages and the ability to buy U.5.—produced goods. He reminded his North 
‘ee @=s« American audience that under the Cuban constitution foreign investments are 
a given the same guarantee as domestic ones and that expropriation without full 
payment is not allowed. After all these overtures he ended his speech by say- 
ing that it was the policy of President Prfo to encourage the investnent of 
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U.S. capital in Cuban enterprises already in existence and in the development 

of new industries. In general accord with his speech the United States has 
taken the initiative in forming a Cuban-U.S.—Philippine bloc for representation 
in the forthcoming International Sugar Growers! Conference to be held in London, 


October 15. 


Dr. Carlos M. Corrfa has replaced Dr. Alberto Setien as Minister of Public 
Health. Dr. Corrfa announce that he would go ahead with the work of Dre Setien 
in putting the department on a higher technological basis and continuing the 
sanitery education of the general public through the press and other means of 


contacte 


A Ministry of Agriculture and Commerce release has announced that the 
estimated production of rice for 1949 will be 1,300,000 quintales and the 
estinated consuotion will be 5,750,000 quintalcs, leaving 4,450,000 quintales 
to be imported. That Cuba should augment her rice production is evident when 
it is realize. thet the yearly per canita consumption is almost one quintal 
(100 lbs.) The governnent is planning to »nrotect the present home rice growers 
and to encourage the increase of acreage devote to rice production. 


A contract to sell 40,000 tons of sugar to Holland has been made public, 
and although no price has been announced, Senator José Casanova declared that 
"we will never sell our sugar at 4é a pound." 


The Cuban press has taken up the Manglar de Urrutia case with great interest. 
Jorge Urrutia of Puerto Rico claims to have papers which prove that his fanily 
has legal right to the Manglar de Urrutia property, one of the most valuable 
sections of the city of Havana. His claim is being considered by the proper 
judicial channels. 


The proposed plans of the Cuban Electric Company to modernize and improve 
its power plants have been suspended due to a lack of dollars and also because 
of the reduction in electric rates last monthe The company placed the blane 
on the presidential decree which lowered the rates without giving the expansion 
progran a second thought. 


President Prfo Socarrds announced that his administration would embark upon 
& progran of public works. He stated that he was positive that the funds needed 
($100 million) would be secured from abroad and if necessary the money could be 
raised from domestic vrivate capital. The bill will be presented to the congress 
for approval this month. In close conjunction with this move the members of the 
Brotherhood of Railway’ Workers of Cuba are voluntarily contributing 5% of their 
wages for six months so that the roadbeds and rolling stock may be improved and 
their means of livelihood insured. 


HAITI 


The summer months are always a period when commerical activity tends to 
lessen. The somcalled "dead season" follows the end of the cane-grinding and 
coffee harvesting. The tourists stop coming, and all Haitians who can go to the 
mountains do so. Both imports and exports fall drastically. This summer the 
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country managed to maintain a small favorable trade balance. The merchants have 
continued their attempts to reduce high-priced inventories, and their buying 
abroad has been in very small quantities, partly because of the time of year, but 
mainly because of the return of a buyers! market and uncertain prices. 


President Estimé announced that his government had intentions of founding 
an agriculture bank to finance loans to agricultural producers. The iden is not 
a new one and has been discussed at various times in the past. No details were 
released, but it is belicved that the bank will be a subsidiary of the National 
Banke 


Considerable interest is being shown in the exposition which will open at 
the end of this year and continue until next June. It is now feared that the 
few available hotel accommodations will be inadequate for the tourists expected 
to attend, Although a new 50-roon hotel, the largest in Haiti, is nearing com- 
pletion, a new law was passed setting up a special fund of $250,000 in the 
National Bank to be applied to further hotel construction. 


THE DOMINICAN REPUBLIC 


The Dominican Republic, by means of full=page advertisements in a number 
of U. S. magazines and newspapers, is asking business men to consider the 
opportunities for various kinds of investments in that country. The President 
points with pride to the economic and social advances scored since he assumed 
office. Years of planning from 1930 embodying sound banking policy, modern 
labor laws based on the principles of the I.L.0., and careful agricultural and 
industrial development of the country, accompanied by an unbroken period of 
order and stability have produced undoubted gainse The foreign debt has been 
paid in full and tidy favorable balances are maintained abroad. The Dominican 
gold peso, which roplaced the U. Se dollar 2% year ago, has been declared to 
stand at parity with the dollar by the Intcrnational Monetary Fund. 


There have bcen few developments following the attempted invasion of last 
month; however, a fantastic plan to bomb Cuidad Trujillo from Miami as an act 
of retaliation was revealed. The scheme was allegedly comtemplated by a group 
of American vilots, three of whose friends had been executed without a trial, 
by Dominicans. 


PUERTO RICO 


Upon the invitation of the Senate and House committees on Insular Affairs, 
Governor Luis Mufioz Marfn went to Washington early in July for nearly two weeks 
of conferences with these and other groups which were discussing legislation 
directly affecting Puerto Rico. Both the Govornor and Resident Commissioner 
Fernés Isern are seeking approval of measures which will "help us to help our- 
selvese" Some of these include the elimination of restrictions on the refining 
of sugar on the island, federal aid for the rehabilitation of the coffee industry, 
& new classification in maritime commerce which would subsidize new ship com 
struction on the island, assignnsant of funds to Puerto Rico on the same basis as 
to states in the bill to grant Federal aid to education and in the housing bill, 
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full extension of social security, and an amendment to the Organic Law to permit 
the Puerto Rican legislature to raise the salaries of the judges of the Supreme 
Courte 


No bill has been contemplated this year which would remove the restrictions 
on the refining of sugar since a case concerning the constitutionality of such 
restrictions was brought bofore the U. S. Supreme Court by the Roig and Western 
sugar companiese An early decision had been hoped fore Under the present setup 
complete industrialization of the Puerto Rican sugar industry is practically 
prohibited by law. The Sugar Act, as interpreted by the Secretary of Agricul- 
ture, permits only 126,033 tons of refined sugar to enter the United States 
annunlly. Puerto Rico is harvesting a record-breaking crop that may reach 
1,274,000 tons, and in spite of increasing local sugar consumption and a larger 
quota for the United States, there may be a surplus of 200,000 tons. Sugar 
producers were hoping the Governor could persuade the 3.C.A. to buy part of this 
amount at "satisfactory" prices and thus prevont a drastic curtailment of next 
year's crop. 


Early in August an intensive twomweek study of the coffee industry is to be 
made by several government agencies, and a master plan will be assembled from 
which the specific problems of coffee growing can be attacked. This is the first 
official government study aimed toward the restoration of the coffee industry 
destroyed by hurricanes and soil erosion. Officials from the Agriculture and 
Interior departments will examine the several government and insular programs 
already in operation before making any recommendations. Until this study is 
completed the coffee-rchabilitation bill already introduced by Resident Commis 
sioner Fernds Iscrn cannot be considered. 


On his return to Son Juan, Mufiog Marfn was warmly welcomed, and he said he 
was satisfied with the results of his tripe He told his people that all the 
problems he had discussed were on the way to solution and that the omly discrim- 
ination he had found was that of sugar which he thought might find a solution 
agreeable to Puerto Ricoe 


A measure which could help the Puerto Ricans! food supply was announced by 
Arthur Roque, director of the Compatifa Agrfcola. He outlined in some detail a 
plan to revive the fishing industry and give fishermen a reasonable return for 
the risks involved. The plan has these aspects: 1) help in organizing, on a 
small scale, a number of cooperatives, with the government providing modern 
equipment and refrigeration facilities and the Compatifa Agrfcola buying all the 
fish; 2) send the "Reina del Caribe," which is being refitted in New York, and 
the "Lewis" to fish off the coast of Venezuela and on the banks south of the 
Bahamas and north of the Dominican Republic, and 3) establish colonies of fish- 
ermen for which the Land Authority would provide sitcs and the Housing Authority 
dwellings. 


The Compatifa Agrfcola announced that a canning factory for pineapple was 
being readied on the island of Vieques. Its production is to be only for the 
efport trade and should amount to 80 tons of fruit a day when the plant is 
operating at full capacity. A limited amount has already been processed with 
satisfactory resultse The company plans to increase considerably the raising 
of pineapple on the little island, although at present only a hundred acres 
have been planted. The House Armed Forces Committee approved in principle the 
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sale of a strip of land consisting of 4,170 acres on Vieques to the Navy for 
training purposese The sale, if completed, could mean that the two-thirds or 
the western part of the island which had previously been taken over by the 
Navy would be transferrel to the insular government for reassignment to the 
30 familics and other displaced persons who will be affected by the new 
transactione 


The sale of marihuana in Puerto Rico has reached such proportions that 
Mufioz Marfn, while in Washington, went to the Department of Justice for Aassist- 
ancee He asked that a system similar to that in force in the United States 
and Hawaii be put into practice. After an investigation in San Juan an 
official said he believed one organization controllec all the growing anc 
marketing of marihuana on the island. Later the insular police made public a 
report that marihuana was being grown in large quantities in out-of-the-way 
places near Fajardo and Mayagtlez, at opposite ends of the islands, and brought 
into San Juan in one-poun’ packagese Despite a shortage of personnel in the 
Narcotics Division, some progress is reportede Many venders of the product 
have been caught in San Juan, and the courts have been meting out maximum 
penalties to offencerse 
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